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INTRODUCTION 

This chapter analyses the economic reforms undertaken by the five 
Central Asian countries which became independent following the 
dissolution of the Soviet Union in December 1991. For Kazakhstan, 
Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan the completely 
unexpected challenges of nation-building were superimposed on the 
transition from a centrally planned economy, which had begun in the late 
1980s but had little influence on Central Asia before the Soviet economic 
system began to unravel in 1991. The indigenous capacity for economic 
management was limited because during the Soviet era development 
strategies were determined in Moscow. The region had been planned as a 
single unit, or perhaps more accurately as parts of the single unit, that had 
been the Soviet economy, and all five countries suffered serious disruption 
from the replacement of the USSR by fifteen independent countries. 
Attempts to maintain economic links by retaining the ruble as a common 
currency in 1992-3 exacerbated the problem of hyperinflation and had to be 
abandoned by the end of 1993. The decade of the 1990was then devoted to 
nation-building, and establishing post-communist political and economic 
systems. 

In the decade following independence, political and economic 
reforms followed different patterns in each of the five countries of Central 
Asia, but by the early twenty-first century all five countries had essentially 
completed the process of nation-building and the transition from central 
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