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Summary. In this chapter the authors investigate the links among different scales,
from a probabilistic point of view. Particular attention is being paid to the math-
ematical modelling of the social behavior of interacting individuals in a biological
population, on one hand because there is an intrinsic interest in dynamics of popula-
tion herding, on the other hand since agent based models are being used in complex
optimization problems. Among other interesting features, these systems lead to phe-
nomena of self-organization, which exhibit interesting spatial patterns. Here we show
how properties on the macroscopic level depend on interactions at the microscopic
level; in particular suitable laws of large numbers are shown to imply convergence
of the evolution equations for empirical spatial distributions of interacting individ-
uals to nonlinear reaction—diffusion equations for a so called mean field, as the total
number of individuals becomes sufficiently large. As a working example, an interact-
ing particle system modelling social behavior has been proposed, based on a system
of stochastic differential equations, driven by both aggregating/repelling and exter-
nal “forces”. In order to support a rigorous derivation of the asymptotic nonlinear
integro-differential equation, compactness criteria for convergence in metric spaces
of measures, and problems of existence of a weak/entropic solution have been ana-
lyzed. Further the temporal asymptotic behavior of the stochastic system of a fixed
number of interacting particles has been discussed. This leads to the problem of the
existence of nontrivial invariant probability measure.

1 Introduction

In group-living animals, a wide range of behaviors like resting, foraging or
moving are usually performed collectively. Observational and empirical evi-
dence show that animal groups move across the landscape quite cohesively,
which strongly suggests that a collective decision has been taken. Thus, it
could be assumed that individual decisions lead to a common decision, allow-
ing the group to remain cohesive [38-40]. Such self-organized processes allow
groups to carry out collective actions in various environments without any
lead, external control or central coordination.
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Over the past couple of decades, a large amount of literature has been
devoted to the mathematical modelling of self-organizing populations, based
on the concepts of short-range /long-range “social interaction” among different
individuals of a biological population. The aim of the modelling is to catch
the main features of the interaction at the lower scale of single individuals
that are responsible, at a larger scale, for a more complex behavior that leads
to the formation of aggregating patterns.

A classical widespread approach has been based on either linear or nonlin-
ear PDE’s [24,27]. Such kind of models are often called Fulerian models; they
describe the evolution of population densities by means of typically determin-
istic nonlinear partial differential equations of the advection-reaction-diffusion

type
pe+ V- (vp) =V - (DVp)+v(p);

p is the population density, v is a velocity field and v(p) is a possible additive
reaction term which may include birth and death processes. The advection
term may describe the interaction mechanisms among individuals (via the
velocity v), while the non-convective (diffusive) flux takes into account the
spatial (random) dispersal of the population.

The advantages of the continuum approach are those of ease of analysis;
it is useful in the case of large and dense populations [13]. The disadvantages
of this approach include especially the fact that the identity of individuals
is compromised. In many situations it is more appropriate to use discrete
individual-based models, in which a finite number of individuals is considered
and only a finite sequence of decisions is made by individuals. As pointed out
by Durrett and Levin [13] and by Griinbaum and Okubo [18], an individual-
based approach is also useful in deriving the correct limiting equation, as N
increases to infinity, also in the case when the use of a continuum model can
be justified.

As already mentioned, a fruitful approach suggested since long by various
authors [4,13,25,26,29,30] is based on the modelling of the given population
as a system of interacting individuals; each individual “particle” is embedded
in the total population of N similar particles (the so called individual based
model - IBM). Each of them is treated as a discrete particle subject to sim-
ple rules of movement. This is known as Lagrangian approach: particles are
followed in their individual motion. Possible randomness may be included, so
that the variation in time of the random location of the k-th individual in
the group at time ¢ > 0, Xk (¢t) € R% k = 1,..., N is described by a system
of stochastic differential equations (SDEs). On the other hand particles are
subject to specific forces of interaction which are included in the advection
term. In other words, from a Lagrangian point of view, the state of a system
of N particles may be described as a stochastic process {X% (t)}cr, defined
on a suitable probability space (§2, F, P) and valued in (Rd, BRd), where Bga
is the Borel o-algebra generated by intervals. If the number of particles is kept
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constant, the time evolution of particle locations Xllff (t),k=1,...,N are sub-
ject to a system of stochastic differential equations (SDEs) of the following

type
AXN(t) = Hy(XN(), ..., XN @), t)dt + o (XN(@),..., XN (£),t) dWF(2),

where, for k = 1,..., N, the function HY defined on RV? x R, describes
the deterministic force acting on the k-th particle, and randomness has been
included via a family of independent Wiener processes. Let us remark that the
choice of an additive noise, described by a Wiener process allows a rigorous
mathematical analysis based on It0 calculus. This will be clarified later in
these lecture notes.

We will show a possible procedure to model interaction among individuals,
how to introduce and distinguish among different scales. Indeed, a mathemat-
ical way to consider different scales, in the above sense, is based on the choice
of a “scaling” parameter, depending upon N; if we consider a system of N
particles located in R?, in the macroscopic space-time coordinates the typical
distance between neighboring particles is O(N~'/%) and the order of the size
of the whole space O(1). In this respect, we may distinguish three main types
of interactions:

a. McKean-Viasov interaction (macroscale): any particle interacts with O(N)
other particles; collective long-range forces are predominant and the par-
ticles are weakly interacting; the range of interaction gets very large in
comparison with the typical distance between neighboring particles, and
its strength decreases fast, like 1/N.

b. hydrodynamic interaction (microscale): any particle interacts with O(1)
other particles in a very small neighborhood with volume O(1/N). The
interaction gets short-ranged and rather strong for large V.

c. moderate interaction (mesoscale) [28]: any particle interacts with many
O (Nl_ﬂ) other particles in a small volume O (N_B).

By an Eulerian approach, the collective behavior of the discrete (in the
number of particles) system, may be recovered in terms of the spatial distrib-
ution of particles at time ¢, expressed, in term of an empirical measure in the
space of the probability measures on R¢,

1
d
Xn(t) = Nzﬁxg(t) € Mp(R?),
k=1

which measures the spatial relative frequency of the particles at time ¢. Again
by methods of stochastic calculus, we may derive the time evolution for the
empirical measure, and then analyze its asymptotic behavior as the number
of individuals N tends to infinity. This is equivalent to study a “law of large
numbers” for measures. In particular we may look for sufficient conditions for
having a unique limit measure, which is absolutely continuous with respect to
the Lebesgue measure, and determine the evolution equation for the density.
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In conclusion, the Lagrangian and Eulerian approaches describe the sys-
tem at different scales: the microscale, the finer scale description based on the
stochastic behavior of individuals and the macroscale, the larger scale descrip-
tion based on the continuum behavior of population densities. “The central
problem is to determine how information is transferred across scales, and
what detail at fine scales is exactly necessary and sufficient for understanding
patterns on averaged scales” [13].

Nowadays, one of the interesting mathematical field regards the analy-
sis for providing a mathematically rigorous framework for bridging the gap
between the micro and the macro scale.

In these lecture notes the authors discuss some aspects of the asymptotics
of rescaled stochastic processes, in particular paying attention to the deter-
ministic approximation of stochastic systems (see Section 4). In Section 4.1
they discuss a time change technique applied to a jump process, while in
Sections 4.2 and 4.3 a general description is given of a particle systems via a
system of SDEs, and, via an application of It6’s formula, obtain a weak formu-
lation of a stochastic evolution equation for the empirical measure Xy (t), and
investigate the properties of the stochastic component. Then they introduce
and discuss the concept of the weak convergence in the space M p(R?). The
compactness properties of Mp(R9) and, consequently, the space of the trajec-
tories of the stochastic process Xy, i.e. M(C([0,T], M(R%))) are presented.
An alternative approach to handle multiple scales, including the analysis at a
mesoscales is presented in [21].

In Section 5 a specific model for a stochastic interacting particle is intro-
duced [25,26]. It is shown a mathematical way to describe the interaction,
via some interaction kernels which characterize both a McKean-Vlasov and a
moderate interaction. The advection term also includes an external flow. The
asymptotics of a system of N stochastic differential equations is analyzed,
as the population size N increase to infinity. In this way a nonlinear partial
integral differential equation is obtained for the asymptotic mean field. Then,
equations for the path of each individual particle are given, driven by such
mean field.

In Section 6 the long time behavior of the system of SDEs s analyzed,
for a fixed N. The interest here is to study mechanisms that are responsible
for stable aggregation. The concept of invariant measure is introduced. Both
the pure interacting particle system and the system with both the interacting
term and a suitable “confining” potential are considered; it is shown how,
in the first case, the system cannot admit a nontrivial invariant distribution;
in the latter, under suitable conditions on the “localizing” potential U, the
system does admit a nontrivial invariant distribution to which the system con-
verges. We notice that, by applying recent results by Veretennikov [35,36], the
requirement on U are less restrictive about its convexity with respect to the
requirements of previous literature [9,22,36]. Our interest about these topics
has been addressed by a wide-through-years literature by several authors in-
terested in modelling aggregation behavior, and studying existence and con-
vergence to an invariant distribution [5,22, 36, 37].
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In order to make the lecture notes self consistent, in Sections 2 and 3 we
introduce the stochastic processes of our interest, i.e. Markov processes and
in particular diffusion, the Brownian motion and the stochatic Ito calculus.

Now we consider some simple examples of scaling of stochastic process
very well know since the first courses in probability.

1.1 First Examples of Rescaling

In the theory of stochastic processes there are some very well-known rescal-
ings which are useful to describe and introduce the fundamental stochastic
processes, i.e. the Binomial, the Poisson and the Wiener Processes. Here we
introduce the basic ideas.

The Binomial Process

Take T = N. Let (Y})jem o} be a sequence of independent and identically

distributed (i.i.d.) Bernoulli random variables, having common distribution

B(1,p), the Binomial distribution with parameters 1 and p € [0,1]. The

Bernoulli process can be defined as the discrete time process (X (n))nen, such

that

1. X(0) = 0;
2. X(n) = ZYJ’ for n > 1.
j=1
As a consequence we know that X (n) has a B(n,p) distribution, for any

n € N, and the following properties hold

i) X(0) = 0;

ii) X(n+r)—X(n) is independent of F,, = (X (1),...,X(n)), the o-algebra
generated by the process till time n, for any n,r € N; (property of inde-
pendent increments);

iii) X(n+r) — X(n) has a B(r,p) distribution, i.e. a Binomial distribution
with parameters r and p.

Rescaling the Binomial Process: The Poisson Process

Let t € Ry, t >0, and let n € N\ {0}. We may rescale the Binomial process,
B(n,p) by choosing for the probability p the following one

t 1
p:>‘+0(>7
n n

with A > 0.
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Consider the process
1. Y(™(0) = 0;
2. Y@t =) Y,
j=1

where now (Yj);em {0} is a sequence of i.i.d. Bernoulli random variables, hav-
t 1

ing common distribution B (1, A—+o0 ()) .
n n

It is well known that, for n tending to infinity, i.e. by considering an infinite
sum of Bernoulli trials during the time interval [0, ¢], the process (Y (™) (t))scr ¢
“converges” to a Poisson process (Y (¢))er+, such that

i) Y(0)=0;

il) Y(t +s) — Y(s) is independent of F, for any s,t € R+; (property of
independent increments);

iil) Y (t+s)—Y (s) has a P(At) distribution for any s,¢ € R+, that is a Poisson
distribution with parameter At.

Rescaling the Poisson Process: The Wiener Process

Take the standard Poisson process (Y (t))ier+, (A = 1), that is let Y'(¢) have
a P(t) distribution. Let us re-scale both the time and the jump of this process
by N € N\ {0} so to obtain the process

1

Y(t)= =Y (Nt), teR;.
N

The strong law of large numbers implies that

lim Y(t)—t = lim %[Y(Nt)—Nt] =0, as.

N—o0 N—o0

Indeed, thanks to the martingale properties of the Poisson process, and
consequently to Doob’s inequality, we have both a functional law of large
numbers,

1
lim sup N'Y(Nt) —Nt| =0, as.,

N—o0 y<u

and a functional Central Limit Theorem; i.e. the rescaled process

for N tending to infinity, “converges” to the standard Wiener process
(W (t))ter+, which is defined by the following
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i) W(0)=0;

il) W(t + s) — W(s) is independent of F, for any s,t € R+; (property of
independent increments);

iii) W(¢) has a N(0,t) distribution, that is a zero mean normal distribution
with variance t, for any t € R + .

The Wiener process can also be obtained by rescaling another discrete
time process of great interest in applications.

The Simple Random Walk

Let (Yj)jen oy be a sequence of i.i.d. dichotomic random variables, having
common distribution P(Y; = 1) = P(Y; = —1) = 1/2. The simple random
walk is defined as the discrete time process (S, )nen, such that

1. So = 0;
2. S, :ZYJ»7 for n > 1.
j=1

Clearly, for each n € N, we have that F[X,] =0 and Var[X,] = n.
Rescaling the Simple Random Walk

Let t e Ry, t >0, and let n € N—{0}. Let S,,,n>1and Y;,j=1,...,n be
defined as above. Define now the following rescaled and linearly interpolated

process
1 1
Xn(t) = ﬁs[m] + (nt — [nt])ﬁy[ntHl, teR;.

Donsker’s theorem [33] states that the process (X, (t))ier+ , for n tending
to infinity, “converges” to the standard Wiener process (W (t))ier-

Our aim below is to provide a framework that makes the above statements
mathematically rigorous. In particular the construction of continuous-time
stochastic processes, valued in metric spaces, from their finite dimensional
distributions; and later the convergence of stochastic processes on the relevant
metric spaces.

2 Stochastic Processes

Stochastic processes generalize the notion of (finite-dimensional) vectors of
random variables to the case of any family of random variables indexed in a
general set T'. Typically, the latter represents “time” and is an interval of R
(in the continuous case) or N (in the discrete case).

Definition 1. Let (£2, F, P) be a probability space, T an index set, and (F, B)
a measurable space. An (E,B)-valued stochastic process on (£2,F,P) is a
family (X¢)ier of random variables X, : (2,F) — (E,B) for t € T.
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The triple (£2, F, P) is called the underlying probability space of the process
(X¢)ter, while (E, B) is known as the state space or phase space. For t € T,
the random variable X; is the state of the process at “time” t. Moreover, for all
w € §2, the mapping X(-,w) : t € T — X;(w) € E is called the trajectory or
path of the process corresponding to w. Any trajectory X (-,w) of the process
belongs to the space ET of functions defined in T and valued in E.

In order to introduce a suitable probability space (ET, BT, PT) for the
trajectories, we consider the o-algebra BT on ET defined as the o-algebra gen-
erated by the algebra of the set of cylinders with finite-dimensional base, i.e.

BT =o (@}(A) tAeBS =B, S={SCT|Sis ﬁnite}) ,

tesS

where Tg7 is the canonical projection of E7 on E* [8,23].

By the Carathéodory’s extension theorem [33], it is possible to extend
on BT, in a unique way, a probability measure defined on an algebra which
generates BT, i.e. on the family of cylinders with the finite rectangles B; x
-+ X B, € B™ as bases, by

PT(ngh(By x -+~ x By)) = P¥(By x ---x B,) = P(Xy, € By,..., Xy, € By).

As a consequence Tgg (PS/) = PS5, S C S and then (PS)Ses is a com-
patible system of measures, as defined below.

Definition 2. If, for all (S,5") € & x &', with S C S, we have that
mss (PS") = PS, then (E%,B%, P% mt55)s.s7es.5cs) is called a projective
system of measurable spaces and (P%)scs is called a compatible system of
measures on the finite products (E°, B%)scs.

We may mention this fundamental result, which characterizes the probability
measures PT [8,23].

Theorem 1 (Kolmogorov—Bochner). Let (Ey, Bt)ier be a family of Pol-
ish spaces (i.e., metric, complete, separable) endowed with their respective
Borel o-algebras, and let S be the collection of finite subsets of T and, for
all S € S with WS = [lics Et and B° = Qs Bt let ps be a finite mea-
sure on (WS, B%). Under these assumptions the following two statements are
equivalent:

1. there exists a ur measure on (W BT such that for all S € S: P¥ =
Ty .
7TST(P );
2. the system (WS, B%, PS mss/)s.57cs:5cs! is projective.

Moreover, in both cases, PT, as defined in 1, is unique.

The unique measure PT of Theorem 1 is called the projective limit of the
projective system (WS, B2, P9, TSS')8,8'€S:SCS -
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Ezample 1. Let (X¢)ter be a family of independent random variables defined
on (2, F,P) and valued in (E,B). (In fact, in this case, it is sufficient to
assume that all finite families of (X})ier are independent.) We know that for
all t € T the probability P, = X;(P) is defined on (E, B). Then

VS = {t1,...,t.} €S: PS:®Ptk, for some r € N*,
k=1

and the system (P*)gsecs is compatible with the finite products (E°, B%)scs.
In fact, if B is a rectangle in B, i.e., B = By, x --- x B, , and if § € &,
where S, S’ € S, then

= P% (r55/(B));
i.e. that PS = Tss’ (PSI).

Definition 3. A real-valued stochastic process (X;)ier, is continuous in
probability if
P—hH%XS:Xt, S,t€R+.
S—

Definition 4. A filtration (F;)ier, is an increasing family of sub-algebras
of F. The filtration F; = o(X(s),0 < s < t), t € Ry is called the generated
or natural filtration of the process X;.

We may refer to the natural filtration of the process X;, also as the history
of the process.

Definition 5. A stochastic process (X;);er, is right-(left-)continuous if its
trajectories are right-(left-)continuous almost surely.

Definition 6. A stochastic process (X;)ier, is said to be right-continuous
with left limits (RCLL) or continu d droite avec limite & gauche (cadlag)
if, almost surely, it has trajectories that are RCLL. The latter is denoted
Xi- = limgpe Xs.

Definition 7. A filtered complete probability space (£2, F, P, (F;)er, ) is said
to satisfy the usual hypotheses if

1. Fy contains all the P-null sets of F,
2. Fy = Ny Fs, for all t € Ry; ie., the filtration (F;)ier, is right-
continuous.

Henceforth we will always assume that the usual hypotheses hold, unless
specified otherwise.
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Definition 8. The process (X;);cr, is said to be progressively measurable
with respect to the filtration (F;).cr, , if, for all t € R, the mapping (s,w) €
[0,t] x 2 — X(s,w) € Eis (Bjpy ® F;)-measurable.

Definition 9. A random variable 7" defined on (2 (endowed with the o-algebra
F) and valued in R is called a stopping time (or Markov time) with respect
to the filtration (F;)icr, , or simply an Fy-stopping time, if

vVt e Ry : {we QT (w) <t} eF.

The stopping time is said to be finite if P(T = oc0) = 0.

In the following, we consider some very important stochastic processes,
which will be used in the main part of these lecture notes.

2.1 Processes with Independent Increments

The stochastic process (2, F, P, (X;)ier, ), with state space (E, B), is called a
process with independent increments if, for all n € N and for all (¢4,...,t,) €
R?, where t; < --- < t,, the random variables X; , X¢, — X¢,,..., Xy, — X}
are independent.

Let us call py s = Px,—x,, the law of the increment X, — X,. It is possible
to construct a compatible system of probability laws (P%)scs, where & =
{t1,...,tn} is a collection of finite subsets of the index set by

n—1

P%(B) = P((X¢,,--., Xt,) € B) = B[Ig(Xy,,..., X¢,)]
:/IB(y0+y1>---ay0+"'+yn)
Ho @ fo,, @ @ g,y (AYos - - dyn).
A process with independent increments is called time-homogeneous if
Mot = [sth,t+h Vs, t,h € Ry, s <t (1)

If (02, F, P,(X¢)ter, ) is a homogeneous process with independent increments,
then in particular we have

Phs,t = [ho,t—s) Vs,t e Ry, s <t.

2.2 Martingales

Let (X;)ier, be a real-valued family of random variables defined on the prob-
ability space (£2,F, P) and let (F;):cr, be a filtration. The stochastic process
(X¢)ier, is said to be adapted to the family (F;)ier, if, for all t € Ry, X is
Fi-measurable.
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The stochastic process (X;)icr,, adapted to the filtration (F;)ier,, is
a martingale with respect to this filtration, provided the following condi-
tions hold:

1. X; is P-integrable, for all t € Ry;
2. for all (s,t) € Ry xRy, s < t: E[X|F,] = X, almost surely.

(X¢)ier, is said to be a submartingale (supermartingale) with respect to
(Ft)ter, if, in addition to condition 1 and instead of condition 2, we have:

2. for all (s,t) € Ry xRy, s < t: E[X¢|F] > Xs (E[Xy|Fs] < Xs) almost
surely.

Remark 1. When the filtration (F;)icr, is not specified, it is understood
to be the increasing o-algebra generated by the random variables of the
process (0(X,,0 < s <t))cr, (suitable extended). In this case we can write
E[X|X,,0 <r <s], instead of E[X;|F;].

Ezample 2. The evolution of a gambler’s wealth in a game of chance, the latter
specified by the sequence of real-valued random variables (X,,)nen, can serve
as a descriptive example of the above definitions. Suppose that two players
flip a coin and the loser pays the winner (who guessed head or tail correctly)
the amount « after every round. If (X,,), ey represents the cumulative fortune
of player 1, then after n throws he holds

oS
=0

The random variables A; (just like every flip of the coin) are independent and
take values o and —« with probabilities p and ¢, respectively. Therefore, we
see that

E[Xni1|Xo0, ..., Xn] = E[Aps1 + Xl Xo, ..., X0
= X, + E[Ani1| X0, - .., X0l

Since A, 11 is independent of every Zf:o A,k =0,...,n, we obtain
E[Xn111Xo0,-. ., Xn] = Xn + E[Ani1] = Xn + alp — q).

If the game is fair, then p = ¢ and (X,,),en is a martingale.
If the game is in player 1’s favor, then p > ¢ and (X,,)nen is a submartin-
gale.

e If the game is to the disadvantage of player 1, then p < ¢ and (X,,)nen 18
a supermartingale.
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Ezample 3. Let (X;)ier, be (for all t € Ry ) a P-integrable stochastic process
on (2, F, P) with independent increments. Then (X; — E[X{]);er, is a mar-
tingale. In fact:!

E[Xt|f5] = E[Xt - X8|]:S] + E[XS‘]:SL S < ta

and recalling that both X is Fs-measurable and (X; — X;) is independent of
Fs, we obtain that

E[X4|F| = E[X; — X,] + X = X, s <t.

Proposition 1. [8] Let (X¢)ier, be a real-valued martingale. If the function
¢ : R — R is both convex and measurable and such that

VtER,,  E[p(X))] < +o0,

then (¢(X¢))ier, is a submartingale.

Proposition 2. [8] Let (X,),em oy be a sequence of real random variables
defined on the probability space (2,F, P), and X, the positive part of X,,.

1 If (X )nem\qoy 8 a submartingale, then

1
P(max Xk>/\>§)\E[X,—H, A>0,n e N\ {0}

1<k<n

2. If (Xn)nemfo} s a martingale and if, for all n € N\ {0}, X € LP(P),
p>1, then

E K max |Xk|ﬂ < (ppl)pEanm, neN\ {ol.

1<k<n
(Points 1 and 2 are called Doob’s inequalities. )

Corollary 1. [8] If (X, )nen o} is @ martingale such that X,, € LP(P) for
all n € N\ {0}, then

1
< p
P (1211]?%(”)(“ > >\> < )\pE[|Xn| I, A > 0.

! For simplicity, but without loss of generality, we will assume that E[X,] = 0, for
all ¢. In the case where E[X¢] # 0, we can always define a variable Y; = X;—E[X¢],
so that E[Yt} = 0. In that case (Yt)teRJr will again be a process with independent
increments, so that the analysis is analogous.
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Proposition 3. [8] Let (X;)icr, be a stochastic process on (§2, F, P) valued
m R.

1. If (Xi)er, is a submartingale, then

1
P(sup X8>)\> gXE[Xj], A>0,t>0.

0<s<t

2. If (Xt)ter, is a martingale such that, for allt > 0, X; € LP(P), p > 1,
then
» \?
E [ sup |Xs|p} < (p—l) B[] X ["].

0<s<t

Definition 10. A stochastic process X = (X,,F,) is a local martingale if
there is a sequence (Ty)k>1 of stopping times such that 7, < 41 (P — a.s.),
and 7, — oo (P — a.s.) as k — oo, and every stopped sequence X =
(Xmin(ry,n) [{r >0}, Fn) is @ martingale.

2.3 Markov Processes

Let (X;)ier, be a stochastic process on a probability space, valued in (E, B)
and adapted to the increasing family (F;);er, of o-algebras of subsets of F.
(Xt)ter, is a Markov process with respect to (Fy)iecr, if for any B € B, and
for any (s,t) € Ry x Ry, s < t, the following condition is satisfied:

P(X; € B|Fs) = P(X: € B|X;5) as. (2)
If, for all t € Ry, Fy = 0(X,,0 < r <), then condition (2) becomes
P(X; € B|X,,0<r <s)=P(X; € B X;) as.

for all B € B, for all (s,t) € Ry x R4, and s < t.
Condition (2) states that for a Markov process the future depends only on
the present and not on the past history.

Theorem 2. Every real valued stochastic process (X;)icr, with independent
increments is a Markov process.

A Markov process (X¢)¢ep,, 7] On R? is well-defined by an initial distrib-
ution Py, the distribution of X (¢y) and by a Markov transition distribution,
that is a non negative function p(s,z,t, A), defined for 0 < s < t < oo,z €
R, A € Bg such that it satisfies the following conditions

1. for all 0 < s <t < o0, for all A € Bg, p(s,-,t, A) is Bg-measurable;
2. forall 0 < s <t < oo, for all x € R, p(s,x,t,-) is a probability measure
on Bg;
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3. p satisfies the Chapman—Kolmogorov equation (compatibility):
p(s,z,t, A) = /p(s,x,r, dy)p(r,y,t, A) VeeR,s<r<t (3)
R

Indeed, Theorem 3 holds [1,14], from which we can deduce that
p(s,x,t, A) = P(X; € Al X, = z), 0<s<t<oo,ze€R A€ Bg.

Theorem 3. [1,14] Let E be a Polish space endowed with the o-algebra Bg
of its Borel sets, Py a probability measure on Bg, and p(r,z,s,A),tg < r <
s <T,xr € E,A € Bg a Markov transition probability function. Then there
exists a unique (in the sense of equivalence) Markov process (Xt)ie[t, 1) valued
in E, with Py as its initial distribution and p as its transition probability.

A Markov process (X¢).et,, ] is homogeneous if the transition probability
functions p(s,x,t, A) depend on ¢ and s only through their difference ¢ — s.
Therefore, for all (s,t) € [tg,T]?, s < t, for all u € [0,T — ], for all A € Bg,
and for all z € R:

p(s,z,t, A) = p(s+u,x,t+ u, A) a.s.

Semigroups Associated with Markov Transition Probability Functions.

To a Markov transition probability function p(s,z,¢, A) (or with its cor-
responding Markov process), one may associate a semigroup of operators
{Ts 1 o<s<i<r such that for any 0 < s < t < T, Ts; : Chy(R) — Cp(R), is
defined by assigning, for all f € Cy(R),

(Toef)(a /f p(s,zt,dy) = E[f(X)| X, =a], zeR,  (4)

where Cp(R) is the space of all continuous and bounded functions on R, en-
dowed with the norm || f|| = sup,eg |f(2)|(< o0). It is clear that (4) is a
semigroup; indeed

i) if s =t, then T}, = I (identity), because

lifx e A,
P(s, @8, 4) = {Oif;ngéA-

ii) moreover, T T} = Tsn, 0 < s <t <u. Infact, if f € Cp(R) and = € R,

(Ts e (Ty,u f)) ()
_ / (Tyuf) (W)p(s, 2, t, dy)

= [ [, £ty dzlpts.a. )
/f / (t,y,u,dz)p(s,z,t,dy) (by Fubini’s theorem)

/ f(2)p(s,z,u,dz) (by the Chapman—Kolmogorov equation)
Touf) ().
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If (X):er, is a Markov process with transition probability function p and
associated semigroup {7}, then the operator

. Tssinf—f
of = lim =22t 1 >0,f e Cy(R
Asf lim N ; 520, f€Cy(R)
is called the infinitesimal generator of the Markov process (X;);>o. Its domain
D 4, consists of all f € Cp(R) for which the above limit exists uniformly (and

therefore in the norm of Cy(R)) [16]. We may observe that

(Asf)(x _%%h/fy )p(s, z, s+ h,dy).

The above results may be extended to more general, possibly uncountable,
state spaces [2]. In particular, we will assume that E is a subset of R? for
d € N\ {0}. If we consider the time-homogeneous case, a Markov process
(X¢)ter, on (E,Bg) will be defined in terms of a transition kernel p(t,z, B)
fort € Ry, x € E, B € Bg, such that

p(h,Xt,B) :P(Xt+h €B|Ft) Vt,heR_,_,BEBE,

given that (F;)icr, is the natural filtration of the process. Equivalently we
may state

Elg(Xe4n)| 5] = /E g)p(h, Xondy)  Vih € Ry, g € Cy(E).

In this case the transition semigroup of the process is a one-parameter
contraction semigroup (T'(t),t € Ry ) on Cp(E) defined by

(T(t)g) (x) = /E o(p(t, 2, dy) = Elg(X)| Xo = o], z€E,

for any g € Cy(E). The infinitesimal generator will be time independent. It is
defined as

1
= 1' T(t
Ag = lim —(T(t)g - 9)
for g € D(A), the subset of Cy,(E) for which the above limit exists, in Cy,(E),
with respect to the sup norm. Given the above definitions, it is obvious that
for all g € D(A),

Ag(x) = lim 1E[ (X¢)|Xo = 2, zx e E.

t—0+

If (T'(t),t € Ry) is the contraction semigroup associated with a Markov pro-
cess, it is not difficult to show that the mapping ¢ — T'(t)g is right-continuous
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in t € Ry provided that g € Cp(E) is such that the mapping t — T'(t)g is
right continuous in ¢ = 0. Then, for all g € D(A) and ¢t € Ry,

/Ot T(s)gds € D(A)

and
T(t)g—g= .A/O T(s)gds = /0 AT (s)gds = /0 T(s)Agds

by considering Riemann integrals. The following, so-called Dynkin’s formula,
establishes a fundamental link between Markov processes and martingales
[8,15].

Theorem 4. Assume (X;)ier, is a Markov process on (E,Bg), with tran-
sition kernel p(t,z,B), t € Ry, v € E, B € Bg. Let (T(t),t € Ry) de-
note its transition semigroup and A its infinitesimal generator. Then, for any
g € D(A), the stochastic process

M(t) = g(X,) — g(Xo) - / Ag(X,)ds

is an Fy-martingale.

The next proposition shows that a Markov process is indeed characterized
by its infinitesimal generator via a martingale problem [8,15,32].

Theorem 5. (Martingale problem for Markov processes). If an RCLL
Markov process (X¢)ier, is such that

t

9(Xt) — 9(Xo) — ; Ag(X;)ds

is an Fy-martingale for any function g € D(A), where A is the infinitesimal
generator of a contraction semigroup on E, then X; is equivalent to a Markov
process having A as its infinitesimal generator.

Ezample 4. A Poisson process (see the following section for more details) is
an integer-valued Markov process (Ny)icr, , a so called “jump process”. If its
intensity parameter is A > 0, the process (X;);er, , defined by X, = N; — At,
is a stationary Markov process with independent increments. The transition
kernel of X; is

= (\h)F
p(h,z,B) = Z ( k') e M ik—snepy forr € NJhe Ry, BCN.

k=0
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Its transition semigroup is then
(AR

T(h)g(z) = Z I e Mg(x+k— M) for x €N, ge Cy(R).
k=0 '

The infinitesimal generator is then
Ag(z) = Mg(z +1) — g(x)) — Ag (2 +).
According to previous theorems,
t
M(©) = g060) ~ [ dsNG(X + 1)~ g(X) ~ 29/ (Xeb)
0

is a martingale for any g € C(R), such that g(0) = 0.

Examples of Markov Processes
Markov Diffusion Processes

A very important class of Markov processes is the one of the diffusion
processes, that are Markov processes on R with transition probability function
p(s,x,t, A) which satisfies the following properties

1. for all € > 0, for all t > 0, and for all z € R

1
lim — t,x,t+ h,dy) = 0;
lim > |I_ylxp( y)

2. there exist a(t,x) and b(t, ) such that, for all € > 0, for all ¢t > 0, and for
all z € R,

1
lim—/ y—x)p(t,x, t+ h,dy) = a(t, x),
iy [ o )

1
lim — —z)%p(t,x, t + h,dy) = b(t, x).
lim 5, ‘x_y|<6(y )7( y) = b(t, )

a(t, z) is the drift coefficient and b(t, ) the diffusion coefficient of the process.

Proposition 4. If (Xy)ier, is a diffusion process with transition probability
function p and drift and diffusion coefficients a(x,t) and b(z,t), respectively,
and if As is the infinitesimal generator associated with p, then we have that

(@) = L ats. ) + 55 T00s,), o)

provided that [ is bounded and twice continuously differentiable.
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Markov Jump Processes

Consider a Markov process (X;);cr, valued in a countable set E (say, N or
Z). In such a case it is sufficient (with respect to Theorem 3) to provide the
so-called one-point transition probability function

pij(svt) = p(sviatvj) = P(Xt = J‘Xs = Z)

for to < s < t, 4,7 € E. It follows from the general structure of Markov
processes that the one-point transition probabilities satisfy the following re-
lations:

(a) pij(S, t) >0,

(b) ZjeEpij(Svt) =1,

(c) Pij(S, t) = ZkeE pik (s, T)pkj(r, t),

provided tg < s <r <t,in Ry, and 4,5 € E. To these three conditions we
need to add

(d)
. _ o _J1 fori=yj,
tggl+pi](5ﬂt) = Pij (57 5) - 51] — {O for i # .7
The time-homogeneous case gives transition probabilities (p;;(t))ier, , such
that
pij(s,t) :ﬁi]’(t—S), S S t.

From now on we shall limit our analysis to the time-homogeneous case, whose
transition probabilities will be denoted (p;;(t)):cr, . We may obtain the fol-
lowing result [8,17,32]

Theorem 6. The limits

iq (T
lim Pj()

) e
e —pij(o)—~QiJ<+°o

always exist (finite) for any i # j. The limits

qii = — lim 1= pulh) — pa(h)

< 400
h—0+ h -

always exists (finite or not).

Consider the family of matrices (P(t)):er, , with entries (p;;(t)):er, , for
i,j € E. We may rewrite conditions (c) and (d) in matrix form as follows:

(¢") P(s+1t) = P(s)P(t) for any s,t > 0;
(d) limp, oy P(h) = P(0) = 1.
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A family of stochastic matrices fulfilling conditions (¢’) and (d') is called a
matriz transition function. The matrix @ = (gi;)i jer is called the intensity
matriz. The transition and the intensity matrices satisfy the following system,
which is the matrix form of the Kolmogorov backward equations

P'(t) = QP(t), t>0,

subject to
P(0)=1.

If @ is a finite-dimensional matrix, the function exp{tQ} for ¢ > 0 is well
defined.

Theorem 7. [8,20] If E is finite, the matriz transition function can be rep-
resented in terms of its intensity matriz Q via

P(t)=¢€9,  t>0.

Consider a time-homogeneous Markov jump process on a countable state
space E with intensity matrix @ = (¢;;)i jer. The matrix @) can be seen as a
functional operator on E as follows: For any f: F — R, define

Q:f = QN = af() =D ai(f(G) = F).
JjeE J#i
From [32] we obtain the following theorem.

Theorem 8. For any function g € C1°(Ry x E) such that the mapping
%)
t— glt )

is continuous for all x € E, the process

g(t, X (1)) — (0, X(0)) — t %+Q(9(Sw)) (s, X(s))ds
( I

teR,

is a local martingale.

2.4 Brownian Motion and the Wiener Process

A real-valued process (W;)icr, is a Wiener process if it satisfies the following
conditions:

1. Wy = 0 almost surely;
2. (Wi)ier, is a process with independent increments;
3. Wy — Wy is normally distributed with N(0,t —s), (0 < s < t).
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From the definition it turns easily out that the Wiener process is both
a Markov process and, since it has independent increments, a martingale.
Furthermore, by simple calculations, one can easily show that E[W;] = 0 and
Cov[W;, W] = min{s, t}, s,t € R,.

Now we deal with almost sure properties of the Brownian sample path, in
particular its continuity and nowhere differentiability [8].

Theorem 9. Let (Wy)er, be a real-valued Wiener process. Then

1. it has continuous trajectories almost surely;

2. P(sup,egp, Wi = +00) = 1,and P(infier, Wi = —o0) = 1.

3. for all h > 0, P (maxo<s<p Ws > 0) = P (ming<s<p Ws < 0) = 1; more-
over, for almost every w € §2 the process (Wy)ier, has a zero (i.e., crosses
the spatial axis) in 0, h], for all h > 0;

4. almost every trajectory of (Wy)ier, is differentiable almost nowhere.

The real-valued process (Wi(t), ..., W, (t))i>o is said to be an n- dimen-
sional Wiener process (or Brownian motion) if:

1. for all i € {1,...,n}, (W;(t))i>0 is a Wiener process,
2. the processes (W;(t))i>0, i = 1,...,n, are independent

(thus the o-algebras o(W;(t),t > 0),i=1,...,n, are independent).

Proposition 5. If (Wi(t),...,W,(t));>, is an n-dimensional Brownian mo-
tion, then it can be shown that:

1. (W1(0),...,W,(0)) = (0,...,0) almost surely;

2. (Wi(t),...,Wy(t));~, has independent increments;

3. (Wa(t), ..., Wa(t)) — (Wi(s),...,W,(s)),0 < s < t, has a multivariate
normal distribution N(0, (¢t — s)I) (where 0 is the null-vector of order n
and I is the n x n identity matrix).

3 Ito Calculus

3.1 The It6 Integral

In classical calculus the primary components were the use of differentiation
to describe rates of change, the use of integration and then the fundamental
theorem of calculus. From them, the concept of ordinary differential equations
came out.

In stochastic calculus, the history turn the other way round: in order to
make meaningful the ordinary differential equations involving continuous sto-
chastic processes and in particular the Brownian motion which is nowhere
differentiable, it was necessary to introduce first the stochastic integral and
later the stochastic differential.
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For example, let us consider the classical exponential growth model

dN(t)
T r(t)N ()

and perturb the growth rate r(¢) by a some stochastic noise 6(t)

%t(t) = [ro +m0(t)|N(t),

so that the variation follows the following equation

AN (t)
N(t)

If we consider a Brownian model, i.e. 0(t)dt ~ dW;, such that AW; ~
N(0, At), we get

= Todt —+ rlﬂ(t)dt

dNt = ToNtdt + Tthth.

More in general
dN(t) = a(t, N(t))dt 4+ b(t, N(t))dWr, (6)

which, however, in the current form does not make sense, because the trajec-
tories of (W;);>0 are not differentiable. Instead, we will try to interpret it in
the form

Yw € (2: u(w,t) — u(w,0) = /0 a(s,u(w,s))ds +/0 b(s,u(w, s))dWs,

which requires us to give meaning to an integral f: f(t)dW, that is not of
Lebesgue—Stieltjes neither of Riemann—Stieltjes type [8].

Definition 11. Let (W,;);>¢ be a Wiener process defined on the probability
space (£2,F,P) and C the set of functions f(t,w) : [a,b] x 2 — R satisfying
the following conditions:

1. fis Bjap) ® F-measurable;

2. for all t € [a,b], f(t,-) : 2 — R is Fy-measurable, where F; = o(Ws,0 <
s < t);

3. for all f € L*([a,b] x 2) and

b
2
/Enmm]ﬁ<m. (7)
Condition 2 of Definition 11 stresses the non-anticipatory nature of f

through the fact that it only depends on the present and the past history
of the Brownian motion, but not on its future.
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Let f € C and consider a sequence (m,)nen of the partitions m, : a =
tén) < tgn) < oo <t = b of the interval [a,b] such that

40

[ma| = sup |t — t,i") 0.

kE{0,...m}

If for every w € £2 f(t,-) is continuous, we define the (stochastic) Ito integral
of the process f as follows

P lim Til f (tg”) (th - Wt;:)) - / ' F(t)dW;. (8)
k=0 @

For a more general definition (the case f non continuous everywhere),
please refer to [8].

b%2—a?

Note that for the classical Lebesgue integral results in f: tdt = >=*. In

the stochastic It6 integral we obtain fab Wi dW, = $(W2 —W2) - 52 ie. we
have an additional term (—23%).

An important property of the stochastic integrals is the martingality. In-
deed one can prove [8] that (X; = fi f()dW)ieap) is a zero mean L2-
martingale with respect to F; = o(Ws,0 < s <t).

The martingale representation theorem establishes the relationship be-
tween a martingale and the existence of a process, vice versa. Let (Mt)te[o,T] be
an £2 martingale with respect to the Wiener process (Wi)eepo,ry and (F)eecjo,]
its natural filtration. Then there exists a unique process (f;)¢cjo,7] € C([0,T7])
so that

Yt € 0,77, M(t) = M(0) + /t f(s)dW, a.s. (9)
0
holds.

Let C; be the set of functions f : [a,b] x 2 — R such that the conditions
1 and 2 of the characterization of the class C are satisfied, but, instead of

condition 3, we have
b
P (/ |f(1)|%dt < oo> =1 (10)

It is obvious that C C C; and thus S C C;. It is possible to define the
stochastic integral for a function f € C; as in (8).

3.2 The Stochastic Differential

Let (u(t))o<t<r be a process such that for every (t1,t2) € [0, T]x[0,T],¢1 < ta:

u(tg)u(tl)/t2a(t)dt+/t2 b(t)dW, (11)

t1 t1
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where a € C1([0,T]) and b € C1([0,T]). Then u(t) is said to have the stochastic
differential
du(t) = a(t)dt + b(t)dW, (12)

on [0,7]. Hence

1. the trajectories of (u(t))o<i<7 are continuous almost everywhere;
2. for t € [0,T], u(t) is Fy = o(Ws,0 < s < t)-measurable, thus u(t) €
C.([0, 7).

Ito’s Formula

As one of the most important topics on Brownian motion, It6’s formula rep-
resents the stochastic equivalent of Taylor’s theorem about the expansion of
functions. It is the key concept that connects classical and stochastic theory.

If du(t) = a(t)dt+b(t)dW; and if f(t,z) : [0, T) xR — R is continuous with
the derivatives f,, fzz, and f;, then the stochastic differential of the process
f(t,u(t)) is given by

(e u0) = (F(0.0(0) + 3 Foa C0OP(0) + £ u(0)at) )
+ o (t, u(t)b(t)dW. (13)
Ezamples:

. dWE = dt + 2W dWy;

. If f € C2(R), then df (W;) = f'(Wy)dW; + L f"(W;)dt.

Ifu(t,z) 2 [0,T] x R — R is continuous with the derivatives uy, ug,, and
ug, then

=W N =

du(t, W;) = (W(t, W) + %um(t, Wt)) dt +up(t, W)dW,.  (14)

3.3 Stochastic Differential Equations

Let (W})ier, be a Wiener process on the probability space (£2, F, P), equipped
with the filtration (F;)ier, , Ft = 0(W,,0 < s < t). Furthermore, let a(t, x),
b(t,z) be measurable functions in [0,7] x R and (u(t))¢cjo,7] & stochastic
process. Now u(t) is said to be the solution of the stochastic differential
equation

du(t) = a(t,u(t))dt + b(t, u(t))dWy, (15)

with the initial condition

u(0) = u” a.s. (u° a random variable), (16)
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if
1. uw(0) is Fp-measurable;
2. la(t,u(t))| 2, b(t, u(t)) € C1((0, T));
3. u(t) is differentiable and du( ) = aflt, u( ))dt + b(t, u(t))dWr,
thus wu(t )+ fo ))ds + fo u(s))dWs, t €]0,T7.

Theorem 10 (Existence and Uniqueness of the Solution). Resorting to
the notation of the preceding definition, if the following conditions are satisfied:

1. for allt € [0,T] and all (x,y) € RxR: |a(t, x)—a(t,y)|+|b(t, z)—b(t,y)| <
K*Ix - y‘;

2. for allt € [0,T] and all x € R: |a(t,z)| < K(1+ |z|),|b(t, z)| < K(1+|x|)
(K*, K constants);

3. E[Jul]?] < oo;

4. u° is independent of Fr (which is equivalent to requiring u® to be Fo-
measurable),

then there exists a unique (u(t))iejo,], solution of (15), (16), such that

a. (u(t))iejo,r) s continuous almost surely (thus almost every trajectory is
continuous);

b. (u(t))eeo,r € C([0,T]).
Remark 2. If (u1(t))icio,r) and (ua(t))iepo,r) are two solutions of (15), (16),

belonging to C([0,T]), then the uniqueness of a solution is understood in the
sense that
P (s, lia(t) - ua(o)] =0) =
0<t<T
Ezxamples:
1.

has the solution

u(t) = w0 exp {/Ot o(s)dW, — ;/Ot gg(s)ds} .

du(t) : au(t)dt + bu(t)dWy;

has the solution

u(t) = w0 exp { (a - ;b2> (t — to) + b(W, — Wto)} .
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3. (mean-reverting) Ornstein—Uhlenbeck process

{uo(t) =0,
= (a — bu(t))dt + cdW;.

has the solution

u(t) = %exp{bto} +u® exp{—b(t —to)} + c/ exp{—b(t — s) }dWj.

to

Property of Solutions

Now, let to > 0 and ¢ be a random variable with u(tp) = ¢ almost surely
and, moreover, ¢ be independent of Fyyr = o(Wy — Wyt < t < T) as
well as E[c?] < +oo. Under Conditions 1 and 2 of Theorem 10 the following
properties are satisfied by the unique solution (u(t))iep,,r) of (15)-(16).

1. Markov Property: The solution (u(t));cp,, ] is @ Markov Process. Moreover
its transition probability p is such that, for all B € Br and all t; < s <
t<Tandall z € R

p(s,x,t,B) = P(u(t) € Blu(s) = x) = P(u(t, s,x) € B),

where {u(t, s, z),t > s} is the unique solution of (15) subject to the initial
condition u(s) = x.
So what we know is that every stochastic differential equation generates
Markov processes in the sense that every solution is a Markov process.

2. Diffusion Property: If a(t, x) and b(t, ) are continuous functions in (¢, z) €
[0, 00] x R, then the solution wu(t) is a diffusion process with drift coefficient
a(t,r) and diffusion coefficient b?(¢, ).

3.4 Kolmogorov and Fokker-Planck Equations

Let wu(s,t,x),t < s be the solution of the following stochastic differential
equation

du(t) = a(t,u(t))dt + b(t, u(t))dW, (17)
u(s,s,x¢) =z as. (x € R) (18)

and suppose that the coeflicients a and b satisfy the assumptions of existence
and uniqueness of Theorem 10. If f : R — R is a twice continuously differen-
tiable function and if there exist C' > 0 and m > 0 such that

|f@)| +1f' (@) + (@) <CA+[2[™), =z€R,
then the function

q(t,z) = E[f(u(s,t,x))], 0<t<s, reR,s€(0,T), (19)
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satisfies the equation

0 1.4 02
&q(t,z) + a(t,x)%q(t,x) + §b (t, z)wq(t,x) =0, (20)
with the boundary condition
lim g(t, z) = f(z). (21)

Equation (20) is called backward Kolmogorov’s differential equation.
From the above we can give the solution of a Cauchy problem via an
average of realizations of a Markov process.

Proposition 6. Consider the Cauchy problem:

Lolq] + % = in [0,T) X R,
limg(t, z) = ¢(z) in R,

where Lo[-] = %b%tx);—; +a(t,z)Z, and suppose that

(A1) a(t,x) is strictly positive for all (t,z) € [0,T] x R;

(B1) ¢(x) is continuous in R, and A > 0,a > 0 exist such that |¢(z)| <
A1+ |z]*);

(Bz2) a and b are bounded in [0,T] x R and uniformly Lipschitz in (t,z) on
compact subsets of [0,T] x R;

(B3) b is Holder continuous in x and uniform with respect to (t,z) on [0, T|xR;
then the Cauchy problem (22) admits a unique solution q(t,z) in [0,T] x R
such that

q(t, ) = Elp(u(T,t,x))], (23)

where u(T,t,x) is a solution of (17) at time T, with initial location in x at
time t.

Something interesting is that under the conditions (A;) and (B;), the
transition probability p(s,x,t, A) = P(u(t,s,z) € A) of the Markov process
u(t, s, ) (the solution of the differential equation (17)) is endowed with density
flz,s;y,t), ie.

p(s,x,t, A) = / f(z, sy, t)dy (s <t), for all A € Bg. (24)
A

The density, called transition density of the solution w(t) is the solution of the
backward Kolmogorov’s equation

Lolf]+ £ f =0,
{tli_(gr%f(w,z;y,T) =d(z —y). (25)
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If one requests further regularity on the transition density, i.e. there exist
continuous derivatives

af 0 0?
E(Saxatay)a gy(a(tay)f(saxaty))v Tyg(b(tay)f(saxatay))a
then f(s,z,t,y), as a function of ¢ and y, satisfies the equation
af 0 0?
- JE— R — = 2
S (2 t9) + (0t )f(.2.4.9) = () (5.2, 0) =0 (26)

in the region ¢ € (s,T], y € R. Equation (26) is known as the forward Kol-
mogorov’s equation or Fokker—Planck equation. It is worth pointing out that
while the forward equation has a more intuitive interpretation than the back-
ward equation, the regularity conditions on the functions a and b are more
stringent than those needed in the backward case. The problem of existence
and uniqueness of the solution of the Fokker—Planck equation is not of an ele-
mentary nature, especially in presence of boundary conditions. This suggests
that the backward approach is more convenient than the forward approach
from the viewpoint of analysis.

3.5 The Multidimensional Case

If we have n independent Wiener Processes (W;)1<j<n, we may define the It6
integral for an f : [a,b] x 2 — R™*" with each component f;; € Ciw,, as

follows
b n b
[ rwawi= |3 [ sswaw
a j=1"7a

In this case the stochastic differential for an m-dimensional process (u;)o<i<7
is

1<i<m

du;(t) = a;(t)dt + Y (b ()dW;(t), i=1,....m,
j=1
or in vector form
du(t) = a(t)dt + b(t)dW (t), (27)
with
a:[0,7] x 2 —R™ ae Ciw([0,T]),
b:[0,T] x 2 —R™. be Crw([0,T)).
If f(t,x) : Ry x R™ — R is a continuous function with the derivatives

Jzi> fie;» and u(t) is an m-dimensional process, endowed with the stochastic
differential (27), then f(¢,u(¢)) has the stochastic differential

df (t,u(t)) = Lf(t,u(t))dt + Vi f(t,u(t)) - b(t)dW (1), (28)
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where Vi f(t,u(t)) - b(t)dW(t) is the scalar product of two m-dimensional
vectors, a;; = (bb');5, 4,5 =1,...,m:

1 « 0? ) 0
L= A A ia- T
2 Z 4ij &claxj +Za ox; + ot
i,j=1 i=1
and Vy is the gradient operator. Furthermore let a(t,x) = (ai(t,x),...,

A (t,%x))" and b(t,x) = (b;;(t,X))i=1,...,m,j=1,....n be measurable functions with
respect to (t,x) € [0,7] x R™. An m-dimensional stochastic differential equa-
tion is of the form

du(t) = a(t,u(t))dt + b(t,u(t))dW(t), (29)

with the initial condition
u(0) = u’ as., (30)
where u® is a fixed m-dimensional random vector. The entire theory of the

one-dimensional case translates to the multidimensional case.

4 Deterministic Approximation of Stochastic Systems

4.1 Continuous Approximation of Jump Population Processes

In Section 2.3 we have shown that a jump Markov process can be described in
terms of an intensity matrix @), made of the rates of the relevant transitions.

For a wide class of epidemic models the total population (/NV;);cr, includes
three subclasses: the class of susceptibles (S¢)ier, , the infectives (I;)ier,,
and the class of removals (R;);er, . For a constant total population size N it
is sufficient to provide a model only for the bivariate jump Markov process
(St, It)ter, , which is valued in E = NZ2.

For a typical model (general stochastic epidemic) the relevant elements of
the intensity matrix @ are given by

1
®  ((si),(ssim1) = 01 = 6NN’ removal rate of infectives;

K S 14
® (i) (s—1,i41) = st = NKNN, infection rate of susceptibles,

thus taking into account a rescaling with respect to the size of the total pop-
ulation [7].

k
Both transition rates are of the form q,(gj)\,ill =Npj (N) ,  for k= (s,1),
and k+1=(s,i—1),0or (s—1,i+1).
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Tt can be shown [8,15] that we can write the evolution equation for X =
(s(t),i(t))" as follows

XM @)y = XN (0) + Z Y, (N/tﬁz (‘)2(];[\7)(3)) ds) ,
0

lezd

where the Y; are independent standard Poisson processes.
We may rescale the process itself X (V) (t) by setting

1 -
Xy = NX(N)

)

for which we have

Xn(t) = Xn(0) + % S (N/Ot A (XN(S))dS) :

lezd
Let now
YVi(u) = Yi(u) —u
F(z) =Y 1B(z), =zeR,
lezd
so that

XN(t) = XN(O) + At F(XN(S))dS

+% Z 1Y, (N/Ot By (XN(S))dS) : (31)

ez

By Doob’s inequality for martingales, we get a uniform strong law of large
numbers, i.e.

lim sup %}7} (Nu)

=0, a.s.
N—oo <y

for any v > 0. This is the fundamental reason why the limit evolution for large
N tends to a deterministic one. Indeed, the following theorem holds ([15] page
456).

Theorem 11. Suppose that for each compact K C E,

S Jif sup Bi(x) < +o0,

lezd rzeK
and there exists an My > 0 such that
|F(z) — F(y)| < M|z —yl, z,y€K;

suppose X satisfies equation (31) above, with limy ... XV (0) = o € R%.
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Then, for everyt > 0,

lim sup|Xn(s) —x(s)|=0 a.s.,

N—o00 g<t

where z(t), t € Ry is the unique solution of

x(t) = xo +/O F(z(s))ds, t>0,

wherever it exists.
In differential form

dx
) = Fla(),

subject to the initial condition

x(0) = xo.

4.2 Continuous Approximation of Stochastic Interacting Particle
Systems

Suppose a population is composed of N € N\ {0} individuals; the random
location of the k-th individual out of NV be described by a stochastic process
{X%(t)}1er, defined on a suitable probability space (£2, F, P) and valued in
(Rd,BRd). In another way, it may be modelled as a random Dirac-measure
exk (1) € Mp(R?), defined as follows

1 if Xk (t) € B
6X}§,(t)<B) = VB e B]Rd.
0 if Xk(t) ¢ B

For any sufficiently smooth f : R* — R the Dirac measure is such that

[ 1 Wexsotdn) = £ (xk(0)

Correspondingly, a global description of the spatial distribution of the
system of N particles at time ¢ may be given in terms of the random measure
on RY N

1 d
Xn(t) = N ZGXI’S,(t) € M(RY), (32)
k=1
which is known as the empirical measure, while the process Xy = {Xn(t)}rer,
is called the empirical process.

The social evolution of the system of IV individuals may be expressed via

the evolution equation of each individual k =1,..., N,

dXN(t) = Fy[Xn(O](XE @) dt + on (XN () dWE(2). (33)
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This is an It type SDE in which both the drift Fiy and the diffusion coefficient
0% may depend upon the empirical measure Xy (¢), i.e. upon the spatial
distribution of the N particles. In this way the individual behavior depends
upon the distribution of the system. We suppose that W* k = 1,..., N, is
a family of independent standard Wiener processes which are responsible of
the stochastic fluctuations in the motion of each individual. The modeller will
express the specific case by introducing a suitable mathematical model for Fy
and 012\, in terms of X . In order to avoid further technical difficulties, we will
consider 0%, (Xx(t)) = 0%, constant in time.

An evolution equation for the empirical process (Xn(t)):cr, can be ob-
tained thanks to a nice application of the Itd’s formula. Given a regular func-
tion f € O (R? x Ry), we have

7 (X5 (0).1) = £ (X5(0),0) + / FnlXn(s)] (X5 () V£ (Xh (5), 5) ds
+/t {af (X”C (s) s) + ﬁ&f (X”C (s) s) ds
0 68 N 9 9 N )
+0N/O Vf(XE(s),s) dW"(s). (34)

Correspondingly, for the empirical process (X (t))ier, , we get the following

weak formulation of its evolution equation. For any f € Cg TR x Ry we
have

(XN (1), f(, 1)) = (Xn(0), £(-,0)) +/0 (XN (8), EN[XN()]()V (-, 8)) ds
+/0 <XN(3),02NAf(~,s)+if(~,s)>ds
2[S9 (KK (e ). ()

0 %

In the previous expressions, we have used the notation (u, f) = [ f(z)p(dz),
for any measure p on (R Bra) and any (sufficiently smooth) function f :
R? — R. The last term

My(f,t) = 5 [ SV (), (s)
k

is the only explicit source of stochasticity in the equation. It is a martingale
with respect to the natural filtration of the process {Xy(t),t € R 4}.
Equation (35) shows how, when the number of particles N is large but
still finite, also from the Eulerian point of view the system keeps the stochas-
ticity which characterizes each individual. This is not true anymore when the
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size of the system tends to infinity. The main reason is that the martingale
term My (f,t) vanishes in probability. Indeed we may apply Doob’s inequality
to obtain

E [sup|MN(f, t)l]2 <E [flglglMN(f, t)lz} <4E [|[My(f,T)?]

t<T

N T
<dov g | sk, okas

Ao} IV 1T
< N . (36)
Hence for the zero-mean martingale My (f,t), the quadratic variation (36)
vanishes in the limit N — oo. This implies convergence to zero in probability.
This is the substantial reason of the deterministic limiting behavior of the
process, as N — oo, since in this limit the evolution equation of the process
will not contain the Brownian noise anymore.

4.3 Convergence of the Empirical Measure

The problem we want to deal with now is the convergence, for N tending
to infinity, of the empirical process Xn(t) € Mp(R%),t > 0. So we need to
introduce a concept of convergence in suitable spaces of probability measures.

Weak Convergence on a Metric Space (S, d)

Let (S, d) be a metric space, and let S be the o-algebra of Borel subsets gener-
ated by the topology induced by d. Let P, Py, Ps, ... be probability measures
on (5,S).

By definition, a sequence of probability measures {P,},cn converges

weakly to the probability measure P (notation P, W pP) if

/E fdp, — /E fdP

for every function f € Cy(S5).

With respect to random variables we may state the following: a sequence
(X,) of random variables with values in the common measurable space (.9, S)
converges in distribution to the random variable X,

X, 2 x

if the probability laws P,, = £(X,,) of the X,,’s weakly converge to the prob-
ability law P = L(X) of X



Rescaling Stochastic Processes: Asymptotics 123

From the weak convergence of probability measures one can deduce also
the almost sure convergence of particular random variables, as stated in the
following important theorem [3].

Theorem 12 ( Skorohod representation theorem). Consider a sequence
(Pp)nen of probability measures and a probability measure P on a separa-

ble metric space (S,S), such that P, —> P. Then there ezists a sequence of

S—valued random variables (Yy,)nen and an S—wvalued random variable Y de-
fined on a common (suitably extended) measurable space (£2,F), such that Y,
has probability law P,, Y has probability law P, and

Y, “3 Y.

n— oo

Metrics on Mp(S) induced by d
Let us define the following distance on M p(.S)
dp(Q,P) =inf{e > 0: Q(A) < P(A°)+¢ P(A) < Q(A%)+¢, VA€ S}, (37)

where A¢ = {d(x, A) < €}. The function dp is a metric on Mp(S) (induced
by d), called Prokhorov’s metric.
Instead of Prokhorov’s metric, in the next sections we consider the bounded
Lipschitz metric proposed by Dudley [11], as it is easier to work with.
Denote by Lipy(S) the set of bounded and Lipschitz real function on S.
For any P,Q € M(S), define the bounded Lipschitz metric as follows

dpL(Q, P) :sup{‘/fdP—/fdQ’ £ € Lipo(S), | fll i < 1}, (38)

where
f(@) = fy)
d(z,y)

Recall that the metric space (S, d) is called separable if it has a countable
dense subset, that is, there are {1, x2, ..., } in S such that its closure is equal
to S, {x1,29,...,} =8

Both dp-convergence and dpgp-convergence imply weak convergence of
probability measures [12,34]. In the case the metric space is separable one
can get an equivalence.

Furthermore, if (S, d) is a separable (and complete) metric space, then so
is Mp(S) with the induced either Prokhorov metric and bounded Lipschitz
metric. Moreover in the case of S separable, a sequence in Mp(S) converges
in the Prokhorov metric (BL-metric) if and only if it converges weakly and
then in both senses to the same limit [12, 34].

[fllzip = 11 flloo +Su£ ,J € Lipy(5).
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Compactness Properties

In the study of the limit behavior of stochastic processes one often needs to
know when a sequence of random variables is convergent in distribution or,
at least, admits a subsequence that converges in distribution. This requires a
good description of the sequences in Mp(S) that admit a convergent subse-
quence, i.e. of the relatively compact sets of M p(S). Recall that a subset A
of a metric space is called relatively compact if its closure A is compact.

First let us recall some important definitions.

A probability measure P € Mp(S) is called tight if for every e > 0 there
exists a compact set K C S such that P(X \ K) < e. Of course, if (S,d) is a
compact metric space, then every measure on S is tight. If (S, d) is a complete
separable metric space (usually called a Polish space), then every probability
measure on S is tight.

We may extend the property of tightness to a family of probability mea-
sures. A family IT of probability measures on the general metric space (.9, S)
is said to be (uniformly) tight if, for all € > 0, there exists a compact set K
such that

PK)>1—c¢ VP e Il

IT is said to be relatively compact if every sequence of elements of IT
contains a weakly convergent subsequence; i.e., for every sequence {P,} in IT
there exists a subsequence {P,, } and a probability measure P (defined on
(S,8), but not necessarily an element of IT) such that P, W p.

The following theorem by Prokhorov offers a useful equivalence of the
relatively compactness in Mp(S), in case S is separable and complete.

Theorem 13. (Prohorov) [3] Let IT be a family of probability measures on
the probability space (S,S). Then

1. if IT is tight, then it is relatively compact;
2. let S be separable and complete; if II is relatively compact, then it is tight.

One can characterize the weak convergence of a relatively compact se-
quence of probability measures [3,15].

Theorem 14. In a metric space (S,S), let {P,} be a relatively compact se-
quence of probability measures, and P an additional probability measure on S.
Then the following propositions are equivalent

a) P, = P;

b) all weakly converging subsequences of {P,} weakly converge to P.

Corollary 2. In a Polish (complete and separable) space (S,S), let {P,} be
a relatively compact (tight) sequence of probability measures, and P an addi-
tional probability measure on S. Then the following propositions are equivalent
a) P, = P;
b) all finite dimensional subsequences of { P, } weakly converge to P.
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The Space of Trajectories of the Empirical Process X

Let (9,S) = (R%, Bga); given Xy (t) € Mp(R?) by (32), the empirical process
Xn ={XNn(t) o) € C((0,T), Mp(RY)).

In Mp(R?), we consider the Prokhorov metric or the BL-metric, while
in the space C([0,T], Mp(R%)) we take the uniform metric with respect to
t € [0, T, so that the distance between f,g € C([0,T], Mp(R%)) is given by

di(f,9) == sup p(f(t),9(t)), (39)

0<t<T

where p is either the Prokhorov or the BL metric.

From the separability and completeness of R?, we can deduce the same
properties for the space of probability measures M p(C([0,T], Mp(R?)).
Indeed,

Theorem 15. Since R? is a Polish space, then Mp(R?) is a Polish space,
so that C([0,T], Mp(R%)) is a Polish space, and consequently Mp(C([0,T],
M(R?))) is a Polish space .

The measure-valued process Xy lives in C = C([0,T], Mp(R%)). Al-
though, in general, weak convergence in C' does not follow from weak con-
vergence of the finite-dimensional distributions, it does in presence of relative
compactness thanks to Corollary 2 [3]. We have the following result.

Theorem 16. Let P, P be probability measures on C([0,T], Mp(R%). If the
finite-dimensional distributions of P, weakly converge to those of P, and if

{P,} is tight, then P, Y p.

To use this theorem we have to characterize the relative compactness on the
space C([0,T], Mp(R9). Let us consider first M p(R?).

Lemma 1. [15] A subset K C Mp(R?) is relatively compact if and only if

1. sup{|lllo - p € K} <oo, with ||ullo=sup{(p, f), f € C,(RI) [ f| <1}
2. limy, oo sup{||Ige pello : pp € K} = 0, with BS := {z € R : [|z| < n}e.

The condition of compactness may be stated in terms of the following
modulus of continuity

wy(8) = w(f,8) = | b}i|p<5|f(8) —f@®l, 0<é<,

thanks to a generalization of the Ascoli-Arzeld characterization. Indeed the
Ascoli-Arzeld theorem states that a sequence of continuous functions on a
metric space is tight if and only it is uniformly bounded and equicontinuous;
uniform boundedness and equicontinuity are equivalent to (40) and (41) below.
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Theorem 17 (Ascoli-Arzeld). [3] A subset A € C is relative compact if and
only if

sup | f(0)] < o0 (40)
feA
e
lim sup ws(6) = 0. (41)
5—0 feA

From the previous theorem it is possible to characterize the tightness on
Mp (C), where C is the space of continuous function on [0, 7.

Theorem 18. [3] A sequence {P,} on C is tight if and only if these two
conditions hold:

i) for each positive 1), there exists an a such that
PASfO) > a} <n, n=1;

i) for each positive € and n, there exists a 0, with 0 < 0 < 1, and an integer
ng such that

Po{f rwp(6) = e} <m, n = no.
A useful sufficient condition for tightness is offered by the following

theorem.

Theorem 19. [3] A sequence {P,} is tight if these two conditions are satis-
fied:

1) for each positive n, there exists an a such that
P {z:|z(0)|>a} <n n>1
i) for each positive € and n, there exists a 6, with 0 < 6 < 1, and an integer
ng such that
1

—P{z: sup |xz(s)—z(t)] =€t <mn, n>ng,
o t<s<t+4

for all t.

Let us now specialize the previous sufficient condition on the space of
probability measures on C([0, T], M(R?)), on which we consider the distance
dy, defined by (39).

Theorem 20. Consider a sequence (Xy)nen of measure-valued stochastic
processes in C([0,T], M(R?)). Suppose that

(i) the initial sequence (Xn(0))nen is tight in M(R?);
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(1) for any real positive ¢ and 1 there exists a 6 € (0,1), and a positive integer
ng such that

1
P( sup di(Xn(s), Xn(t)) 26) <n
0 \t<s<t+s

for N >ng and 0 <t <T.
Then the sequence of laws (L(Xy))nen in M (C([0,T], M(R?))) is tight.

Condition %) states the initial tightness of the process, while condition i)
states the small variation of the process during small time intervals.

A convenient, though stronger, sufficient condition for compactness is given
by Ethier-Kurtz [15].

Theorem 21. Consider a sequence (Xn)nen of measure-valued stochastic
processes in C([0,T], M(R?)), and let FN = o{Xn(s)|s < t} be the nat-
ural filtration associated with {Xn(t),t € [0,T]}. Suppose that

(i) for any real positive € and for any nonnegative rational t, a compact I .

exists such that
HI\lffP(XN(t) S Ft7e) >1—¢

(ii) let o > 0; for any real § € (0,1) a sequence (v%(5))nen of nonnegative
real random variables exists such that

gir% limsup E[y%(6)] = 0

N—oo
and, for any t € [0,T),
Eldy (Xn (t+6), Xn ()| FN] < B[y (0)|FY].
Then (L(XnN))Nen i tight.

Condition (i) implies a pointwise control of compactness , while condition
(i) is again a control of the variation of the process during small time intervals.
Indeed, it states that the mean distance of the process at two close times ¢
and t+ At is small, and asymptotically in N, it converges to zero as the length
At of the time interval tends to zero.

Exzistence and Uniqueness of a Limit Measure

The compactness properties of the laws of the process {X(t)}ier, allow us
to prove the existence of limit measures of subsequences. In order to prove
the existence of a unique limit, by the characterization given by Theorem 14,
we need to prove that all the limits are equal. Usually this can be shown by
characterizing the limit measure as the unique solution of a measure-valued
differential equation.
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As a consequence the main steps for proving the existence and uniqueness
of a limit of a sequence of the laws of Xy are the following

a) prove relative compactness of the sequences (L£(Xy))nen, so to prove the
existence of a limiting measure-valued process { X (t), t € R ;}.

b) identify any possible limit { X (¢), ¢ € R 4} as the solution of a determin-
istic measure-valued differential equation;

¢) possibly prove its absolute continuity with respect to the usual Lebesgue
measure on R?, and identify the density p(z,t) of X (t) as a solution of
a deterministic partial differential equation;

d) show uniqueness by proving the uniqueness of the solution of the deter-
ministic partial differential equation.

In the next section we carry on the programme for a particularly interest-
ing case.

5 A Specific Model for Interacting Particles

Here we want to present a possible model for the drift Fiy in the system of
stochastic differential equations (33). In particular we consider each individual
subject to both an individual motion and an interaction with other individ-
uals. Interaction is due to long range aggregation and short range repulsion
forces [4,26].

Modelling interaction at different ranges may be obtained in terms of an
appropriate rescaling of a given reference kernel K. A mathematical way to
distinguish among different scales is based on the choice of a “scaling” para-
meter in the kernel describing the interaction among individuals. As already
mentioned in the introduction, if we consider a system of IV particles located
in R, in the macroscopic space-time coordinates the typical distance between
neighboring particles is O(N~1/?), while the order of the size of the whole
space is O(1).

Let K be a sufficiently regular function, and assume that the interaction
between two particles, out of N, located in x and y respectively, is modelled by

%KN(:C —y), where Kn(z)=NPK(NP/z), (42)

which expresses the rescaling of K with respect to the total number N of
individuals, in terms of the scaling parameter § € [0, 1]. The force exerted on
the k-th single particle located at X% (¢), due to its interaction with all the
others in the population, is given by

N
IF = (XN (t) = Vi) (X5 (1) Z% N(t) — X (1))

N
N (Nﬁ/d (x5 (t) - X;'V(t))) : (43)

i=1
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We have a McKean-Vlasov (long range) interaction if S = 0, i.e. the range
and the strength of the interaction do not depend on the scaling parameter
N, and a moderate (short range) interaction if 8 € (0,1). In the latter case,
as N tends to infinity, the range of the interaction kernel tends to zero, while
its strength tends to infinity. For the long range aggregation we consider a
symmetric kernel G : R — R, such that G(z) = G(|z|), z € RY where
G is an increasing real valued function defined on R, ; for the short range
repulsion we consider a symmetric function Vy rescaled by N via a symmetric
(with respect to zero) probability density V1, i.e.

Vn(z) = NPVi(NP/4z), B e(0,1). (44)
So the system of SDE’s becomes

dXN (1) = = [MVUX{ (1) + 72 (V (Vv — G) * Xn) (Xx(1))] dt
+adWk(t), k=1,...,N, (45)

where U : R — R, € C%(R?) is a non negative smooth even potential
and v1,72 € Ry are suitable weights. From the modelling point of view, a
transport term including U may represent some external information from the
environment, which drives any individual along the gradient of U. Figures 1, 2
and 3 show the behavior of the system for different choices of the parameters
and the kernels.

Let us consider the following assumptions about the regularity of the ker-
nels involved in system (45)

G7 Vi € Cl?(Rd7 RJr) N Ll (Rd7R+)
U € C*(RYR,)
IVU(x) - VU(y)]> <kl x—y[>, V(x,y) e R x R?
IVUX)|? < k*(| x[?+1), VxeR?
where k and k* are positive constants. As a consequence, System (45) admits
a unique solution.

By (35), the evolution equation of the empirical measure (32), is, for any
feCP (R x Ry)

<XN(t)7 .f(a t)>

<XN(0)af(’0)>
- / (Xn(8), VU + 2 (V (Viy — G)  Xn)] (VS (-, ) ds
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Fig. 1: Configuration of 100 particles for parameters values 1 = 0, v2 = 1, 0 = 0.02,
B = 0.5: (up left) T = 0, (up right) 7" = 500, (down left) 7" = 1000, (down right)
T = 2000

5.1 Asymptotic Behavior of the System for Large Populations:
A Heuristic Derivation

Suppose that indeed the empirical process { Xy (t), t € Ry} tends, as N — oo,
to a deterministic process {X (t), t € Ry}, and further that it admits for any
t € Ry, a density p(x,t) with respect to the Lebesgue measure on R?, so that

lim <XN(t)’f("t)> = <X(t)’f("t)> = f(x,t)p(x,t)dx.

N—+o00 Rd
As a formal consequence, we get

m (Xn () = Viv)(@) = gn (@) = p(a, 1),

yim (Xn(t) « VVy)() = Vgn(2) = Vo(z, 1),

lim (X (t) * VGa(:1)(x) = (X (1) % VGa(- 1)) () = (px VGa(-,1))(2).

N—+o00
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Fig. 2: Configuration of 100 particles for parameters values 71 = 1, 72 = 1, o0 = 0.02,
B = 0.5 with potential U such that VU (z) = x/(1+ |z|): (up left) T =0, (up right)
T = 200, (down left) 7" = 2000, (down right) 7" = 4000

Hence, by applying the above limits, from (36) and (50) we get

/}R f otz = [, 0)p(e,0)dr (51)

Rd
[ [ ol VU@ 426 ot 5))
_VP(xvs)] ’ Vf(x,s)p(x,s)
 fasf ddx[fsﬂx,s)p(x,sw”;Af(oc,s>p<x,s) |

where

lim oy = 0.
— 00

We recognize that (51) is the weak version of the following equation for
the spatial density p(z,t), for x € R% ¢ >0
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Fig. 3: Configuration of 100 particles for parameters values 71 = 1, 72 = 1, o0 = 0.02,
B = 0.5 with potential U such that VU (z) = |z|*: (up left) T = 0, (up right) T = 5,
(down left) T' = 50, (down right) 7' = 100

2 p(e.t) = T2 Ap(w.0) + 1V - (o, )VU (@)
FV - (o) [Vple,0) — (VG (o)), (52)
p(z,0) = po(x), =R (53)

From (52), if 0o > 0 the dynamics of the density is smoothed by the
diffusive term. This is due to the memory of the fluctuations existing when
the number NV of particles is finite. This also means that the dynamics of each
individual particle is still stochastic. Indeed, it can be shown that for any k,
we have X}, (t) ~ Y*(t), this last one satisfying the following SDE,

AY* (1) = = [VGo x pl )(Y* (1) = Vp(YH(t) = VU (Y (1))] at
+o0edWE(1),

subject to the initial condition Y*(0) = X% (0). The Brownian stochasticity
of the movement of each particle is preserved.
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When o, = 0 all stochasticity disappears; this leads to a degenerate
equation, for z € R4t > 0

%P(%t) = V- (p(z,t) [ MVU(2)) +72(Ve(z,t) = (VGaxp(- 1)) ()]

For the individuals, for any k we have X (t) ~ Y (¢) subject to
dY (t) = = [VGax p(-,t)(Y (1)) = Vp(Y (t)) = VU (Y (t))] dt,

and the initial condition Y (0) = X% (0), so that also the dynamics of an
individual particle becomes fully deterministic; there is no memory of the
existing fluctuations, when the number N of particles is finite.

Ezistence and Uniqueness of a Solution of the Limit Equation

In the viscous case, i.e. when o, > 0, a large literature is available showing
existence and uniqueness of a sufficient regular solution satisfying Equation
(52). On the other hand, in the non viscous case, i.e. when oy = 0, unique-
ness is not a trivial problem, the lack of uniqueness being mainly due to the
nonlocal transport term [10].

A major issue is to find the right notion of solution for equations like (54).
It is well-known that classical solutions do not exist in general for degenerate
equations, in particular for equations like (54) one has to expect that the
solution is not differentiable at the boundary of the (compact) support. A
usual way to overcome such difficulties for parabolic equations is to use weak
solutions. However, for degenerate equations of the general form

ov .

n +div f(z,t,v) — Aa(v) =0, (54)
the weak solution may not be unique, and a different concept of solutions,
so-called entropy solutions, has to be used in order to obtain uniqueness [9].
Another example of non uniqueness has been found for transport equations
with nonlocal nonlinearity [10] corresponding to (54) without the diffusion
term. To our knowledge the only available uniqueness result for an equation
like (54) is due to [27], but it holds only in 1D for a very special convex
long-range interaction kernel.

The above issues concerning uniqueness motivate the study of weak and
entropy solutions for (54). In conservation laws, entropy solutions are usually
obtained as vanishing viscosity limits and well motivated from a physical point
of view. In the case of biological models, entropy solutions are hardly used and
not well motivated so far. In [6] we have adapted this notion to our system,
closely following this approach with a simple modification enforced by the
nonlocal convolution operator.
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5.2 Asymptotic Behavior of the System for Large Populations:
A Rigorous Derivation

In this section we present a rigorous derivation of the limit measure X (t),
following Section 4.3. From now on we consider the case when the individual
randomness does not vanish at infinity, that is

lim oy =0 > 0. (55)
N—o0

Let us consider the following additional assumptions on the kernels involved
in the model; for z € R?

V() = (W + Wa)(2) (56)
Wy (z) = xgWilxna), xnv =N 3e(0,d/(d+2)) (57)

Wi € WHRY N Cy(RY),U e CF(RY) (58)

<vv(x>, ||> < lal2 M, (59)

where W is a symmetric probability density, and define a mollified measure,
i.e. a regular version of the empirical measure X (t)

hy(z,t) = (Wx * Xn(t)) (2), z€R

Furthermore, we consider also the following properties for the initial state

sup E [ |x|XN(0)(dx)} < o0 (60)
NeN R4
sup E [ |hN(x,0)|2dx} < 00, (61)
NeN Rd

The first step for the analysis is to study the relative compactness of the
stochastic process { X n } nen. The main problem in the derivation of the com-
pactness properties is due to the unboundedness of the drift term; so we have
to take care of the possible explosion of the system. In order to deal with this
problem, we define the following stopping time

v =nf{t >0 : Sn(t) = |lhn (- Ol + An (1)

- / (Xn (), 2] — VU () + (VG Xy () ()2 > k),
where

An(t) = /0 (Xn(5),2(IVgn (- w)]* = Vgn (5 u) (=VU () + (VGa * Xy (u))())
+ = VU () + (VGa* Xn(u)()1)) + 0¥ [Vhn (-, u)||3du.
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Following [28,31] one can prove that the process

t
My (t) = |lhn ()13 — /0 (Xn(w),2] = VU() + (VGa * X (u) () *)du
+AN(t) = Lot NAdF2)/d=1
is a martingale.
Nonexplosion in Finite Time

It is possible to prove the nonexplosion in a finite time, i.e. for any 7 such
that 0 < 7 < o0,
lim inf P{r% >7} =1 62
Fooo NEN {rn > 7} (62)
Proof.
From the martingale property of the process My (t), it derives that the
process

t

t— SN(t)ZHhN(wt)||§+AN(t)—/O<XN(U)7QI—VU(-)Jr(VGa*XN(u))(')|2>du

is a submartingale. By Doob’s inequality

1 1
P {sup Sn(t) > k} < EE[S}\](TH = EE[MN(T) + o3, NA@+2)/d=1. ]
t<t
1
= E [E[My (7)|Fo] + Crof NO@2/4-1]
1
= T E[My(0) + Cro? NAd+2)/d-1]
1
= — (Elllhw (0| 3] + Crof No@2/4-1)
< C(71)/k; (63)
the last inequality comes from by (55),(58) and (61).
O
First we study the stopped process
Xng(t) = Xn(EATR); (64)

indeed the relative compactness of the stopped process (64) and condition
(62) imply the relative compactness of the full process [28].

Relative Compactness for the Stopped Process X n j(t)

In order to prove the relative compactness of the laws of Xy x(t), we use
the characterization of Theorem 21. By using the martingale property of the
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process (62) and Doob’s inequality, one can prove that, for any e > 0, there
exists a compact K* in (Mp(R?),dpr) such that

inf P{X Kk T >1-—
]\II%N { N,k(t)e E,VtE[O, ]}— €,

i.e. the first sufficient condition of Theorem 21 is satisfied. Then, by the
properties of the dynamics of the system, one can prove the property of
small fluctuations during small time intervals, and in particular that for any
0 < & < 1, there exists a sequence {7y (0)},en of non negative random vari-
ables such that

E [dpr(Xnx(t +6), Xni()'] SE[y(8)] 0<t<T,

and %irr(l) lim supE[y. (8)] = 0.

From the previous analysis we may then state that the sequence of laws
{L(Xn(- ATE)) }ven is relatively compact in Mp(C([0, T], Mp(R?))).

As already mentioned, the relative compactness of the sequence
{L(XN)}nen in Mp(C([0,T], Mp(R?))) follows from the non explosion of
the stopping time 7% .

Finally from Skorokhod’s Theorem we may assert that for the possible
unique limit law we can get also an almost sure convergence, i.e.

lim supdpr(Xn(t),X(t)) =0 P—a.s. (65)
N—oo t<T

Regularity of the Limit Measure

The next step is to study the regularity properties of the limit measure.
It is possible to show that the mollified measure hy, given by (60) is an
L2([0, T], Mp(R?)) Cauchy sequence [28,31]. As a consequence the sequence
admits a limit p € L2(RY, R, )

lim E

N—o0

T
/ / oy (2,8) — p(a, £)2dadt| = 0. (66)
0 Rd

From (66) and Nlim W (-) = do (in the sense of distributions), we have

]\}im flz, ) Xn(t)(dx) = fx, t)p(z, t)de e C R x[0,T]) P—a.s.
—00 JRd R4

As a consequence, because of the limit property (65), we get
flz, )X (t)(dx) = flz,t)p(x, t)de  f e Cy(R? x [0,T]),P — a.s.
R4 Rd

Therefore the measure X(t) is absolutely continuous with respect to the
Lebesgue measure with density p(x,t), i.e. for any f € Cy(R?),t € [0,7]

Jim (X (0), 70) = (X0, £0) = [ f)o, )z, (67)
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Uniqueness of the Limit

Uniqueness of the limit measure X is shown, by proving that the density p
is the solution of the system (52)-(53), which admits a unique solution. We
further assume that a law of large numbers applies to the initial condition, i.e.

Jim £(Xy(0) =dx, n Mp(Mp(R7)), (68)

where X, has density p(z,0) with respect to the Lebesgue measure. As a
consequence

lim L(Xn(t) =0xy@ in Mp(Mp(RY),

N—o0

for any f € Cg’l(Rd,R+), uniformly in ¢ € [0,7], where p is the unique
solution of (52)-(53), as proven in the Section A.

6 Long Time Behavior: Invariant Measure

Here we wish to analyze the long time behavior of the system (51) for a
fixed N. Our interest is to analyze mechanisms that are responsible for stable
aggregation. From the mathematical point of view this is equivalent to the
study of the joint distribution law of the vector X = (X4&,...,XY) € R",
where n = Nd. Let now P’ (¢) denote the joint distribution of the N particles
at time ¢, conditional upon a non random initial condition xg.

Invariant Measure

Since X is a homogeneous Markov process, one can associate a homogeneous
transition probability p(z,t — s, dy) such that, with B € Bgx, for all 0 < s <
t < +o0,

P{X(t) € BIX(s) = 2} = /Bp(m,t—s,dy).

If there exists a probability measure Py on R™ independent of time ¢, as
a solution of the integral equation

vVt >0, Pn(dy)= / Py (dx)p(z;t,dy),
IGR’VL

then, Py(dw) is called an invariant measure associated with the Markov
process X.

Let us consider some sufficient conditions for the existence of an invariant
measure. In particular we consider the results the reader may find in [19],
p. 118, that stipulate that a process X(¢) has finite mean recurrence time
for some bounded domain U, and within this domain all sample paths “mix
sufficiently well”. More precisely we consider the following assumption (H):



138 V. Capasso and D. Morale

There exists a bounded domain D C R" with regular boundary, having
the following properties:

H1: in the domain D and some neighborhood thereof, the smallest eingen-
value of the diffusion matrix is bounded away from zero.

H2: if x € D¢, the mean time 7y at which a path issuing from = reaches
the set D is finite, i.e. E[7p¢|X(0) = ] < 0o, and sup,¢ i E[7x|X(0) =
x] < 00, for every compact K C R".

Theorem 22. [19] If condition (H) holds, then the Markov process X(t) has
a unique invartant measure Py.

The Purely Interacting Case

First of all we consider the case of the drift due only to interaction among
particles, that is 3 = 0.

In Figure 4 we consider some simulation results with V; = a1 M(0,1)
and G = auN(0,1), for different values of o and ay. We notice that, as
t increases, the mean distance between two particles and consequently the
radius of clusters fluctuates around an asymptotic value which is finite, but
in the case of pure repulsion.

Following [22], for the position of the center of mass of the N particles,

N
_ 1 &
Xn(t) =+ ) Xn(),
N
k=1
we have
1 N
_ B & j _
dXn(t) = N2 E V(Vy — Q) (Xn(t) — XL (8)dt + odW (1), (69)
k,j=1
6 AVERAGE DISTANCE AMONG TWO PARTICLES . Radius of the cluster
P | = o
5 e (@) 7 sy
T - =-(b) e —--(@
- --- (@ 6 ---(b)
4 (d) - - - ()
. 5L @
3, 4t e PO R N oy
) /s e
2} Sl
- . T - B e e |
! 1
0 0
0 500 1000 1500 2000 0 500 1000 1500 2000

Fig. 4: Comparison among the evolution of the radius of the cluster and the average
distance among particles for different values of parameters: (a) a1 = a2 = 1; (b)
a1 =1as=2;(c) a1 =L =0; (d) a1 =02 =1
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where W (t) = % ZIJLI W¥(t); by the symmetry properties of V; and G, the
first term on the right hand side vanishes and we get

dXn(t) = odW (t), (70)

i.e. Xx(t) is a Brownian motion. Hence, its distribution is

£ (X (6)[Xn(0) = £ (Xn(0), W (1)) = A (XN(O), ?jt> ;

with variance %2 t, which, for any fixed N, increases as ¢ tends to infinity.
Consequently we may claim that the probability law of the system does not
converge to any probability measure, since otherwise the same would happen
for the law of the center of mass.
In other models [22] in addition to symmetry, strictly convexity of the
interaction kernel K is added. In spite of that, once again because of the

symmetry of K, the system
dXn(t) ==V - (K« Xn()(Xn(t))dt + cdW (L), Xy(t) € R", Vi,
with
N> 0,Ve,v € RY, (HessK (z)v,v) > Mv,v); (71)
does not admit an invariant distribution.
The interesting feature is that, in this case, one may show stationary prop-

erties for the reduced system for the relative coordinates, the distances of the
particle position with respect to the center of mass Xy (t),

Yi(t) = X4 (t) — X
Indeed, under the assumption (71), it has been shown [22] that the system

k k 1 k !
Yy(t) = YN(0) - N E /0 VEK(Yn(s) = Yy(s))ds
=1

N
+ oWHh(t) — %Zwl(t) k=1,...,N,
=1

is still a diffusion on the manifold

M{(xl,...,xn):inO}, (72)

and does admit an invariant measure. Roughly speaking, adding the strictly
convexity, each particle, and in particular the center of mass, attracts any
other one in the whole space.

Hence, if we consider the system under study, (35), with 3 = 0, since the
kernels G and Vi are symmetric, does not admit an invariant measure. In the
next section we see a way to overcome this problem and which properties to
require to the added kernel U in (35) in order to get an invariant measure for
the system.
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The Complete System
Consider now the potential P associated with a measure on R¢, ;€ M(R%)
P(p)(z) = nU(z) =72 (Vv = G) * p) (), = €RY, (73)
so that system (45) can be rewritten as
dXk(t) = —VP(Xn(t)(XK @) + cdWh(t), k=1,...,N. (74)

System (74) has been thoroughly analyzed in literature under the sufficient
condition (71) of strict convexity on U; it has been shown [9,22] that if this
condition applies, system (74) does admit a nontrivial invariant distribution.
From a biological point of view a strictly convex confining potential is difficult
to explain; it would mean an infinite range of attraction, with an at least
constant drift, even far from origin.

A weaker sufficient condition for the existence of a unique invariant
measure has been more recently suggested by Veretennikov [36], following
Has’minski [19],

V: there exist constants My > 0 and r > 0 such that for |z| > M,

r

x
_ )<
(-vPu@. 5 ) = (75)

Since the diffusion matrix is oI, where I is the identity matrix, then as-
sumption (H1) for the existence of an invariant measure is satisfied. Assump-
tion (75), is needed to show that X(t¢) has finite mean recurrence time for
some bounded domain U, i.e. assumption (H2) is satisfied [36].

Without any further condition on the interaction kernels Vy and G, for
(75) to hold it is sufficient to assume that there exist constants My > 0 and
r> val (%4 + 1) such that for |z| > My, equation (59) hold. We wish to
remark that condition (59) means that VD may decay to zero as |z| tends to
infinity, provided that its tails are sufficiently “fat”.

Proposition 7. If the confining potential U satisfies condition (59), then (74)
admits a unique invariant measure.

Proof.

Let 7;(x) = x;,i = 1,..., N be the i-th projection of x € (R%)", U(x) and
K (x) the vector function defined by

U(x) = (Uomi(x)h<icn, K(x)= ((G — V) = %Z €ri(x) © 7Tz‘(X))

1<i<N

In order to apply Theorem 2 in [35], we have to prove that there exist
constants M > 0 and 7 > (£¢ + 1) such that for all x € (RY)Y : [z > M
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~ ~ b'e T
vamm+va@Mﬂ)s—m. (76)
We have
~ ~ X N X
(—’71VU(X) + 12 VK (x), |x|> =-ny VU(xk)ﬁ
k=1

N
X
<-m Z VU (a4)
ot x|
| NN
try DY V(G = V) (i — )
k=1 1i=1
N
Tr Y17 N
=Y VU@ < -
12 X =

The last two inequalities derive from the symmetry of G and Vy, together
with (59). So if for 7 = 47N and condition on r in (59), we have condition
(76).

O

Following [35] we may also provide an estimate of the rate of convergence.
Indeed, as far as the convergence of Py°(t), for ¢t tending to infinity, is con-

cerned, we may state that
Theorem 23. Under assumption (59), for any k, 0 < k < 7 — % — 1 with
m € (2k + 2,27 — Nd) and 7 = 1N, a positive constant ¢ exists such that

‘P]ffo(t) - P]%’ < C(l + ‘x0|m>(1 -l-t)_(k""l)’

where |P]“\“q,O (t) — P]§[| denotes the total variation distance of the two measures,
i.e.

|PR(t) = PR| = sup [PR(t)(A) — PR(A)].

A€Bya

and xg the initial data.

A Proof of the Identification of the Limit p

Since (51) is the weak form of (52), it is sufficient to show that for any f €
CP (R Ry),
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¢ 0
B || (X070 o S0 = [ ol 302 ATC0) + 100

| o

(X(0), £,8)) — G S STRAT() + o f(9)

0

F(VGaxp(-,5)(-) = VU() = Vp(-, 8)] - V(- 5))ds

For fixed f € C7" (R4, Ry)

: |

+[(VGa*p(-,8)(-) = VU() = Vp(-,8)] - Vf(-,5))ds ]
< E[(X(), (-, 1)) — (X ()f( )]
+ E[[po, f(,0)) = (Xn(0), £(-,0))]
T B [/ = (8)) + (Xn(s )7Af(',8)>|ds}
T E / |—(p ff 5)) + <XN(3),§5f(.7S)>|dS}

+E /o [{p(-,5),Vp(8)- V(- s)) — <hN('78),VhN('73)'Vf(‘73)>|d5}

<hN( 5), VAN (- 8) - Vf(:,8)) = (Xn(s), Van - VI (:,5))

+E dS}

I E / | (p(-+8). [(VGa % plr8))() — VU ()] - V(- 5)
 {(Xn(3), (Vo  Xn())() — VUC)] - V(- )] ds]

+ E UN/ZVfXN de()]

+ E | [(Xn (), £(1) = (Xn(0), f(-,0))

t t

—/O<XN(5), (VGoxXn(s))-Vf(, s)>d5+/O(XN(s), Von(-,s) - Vf(-,s))ds
+/0 (XN (s VUC) - TFsids = [ Qo (6), 50 AT() + 5 fes)ids

|

Iy (1) (77)

ZW XX (s), 5)dAW(s)

AMQ

i=1

Clearly
By (67) and hypothesis (68) Z?Zl I (t) = 0, by (50) I%(t) = 0 and by
(36) I%(t) = 0. It remains to estimate the terms I3 (¢), I$(t) and I%(t).
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t
B = | [ .51 pl DATC,5) = (9. . 5) A o)

T
<ll4fll [ E [ [ (e t) = otz +p<w,t>|dm] d

T 1/2
< [|Aflloo (IE /0 /Rd|hN(sc,t)p(x,t)|2dxdt]>

- 1/2
(| [ [ o0+ pla st |
0 R4

by (63) and (66) we obtain

lim I%(t) = 0. (78)

N—o0

By the symmetry of W7,

/0 (Xn(s), Wy * (Vi () - V(- 5))

|

/Ot ( » Xn(s)(dx) /Rd W (z —y)Vhn(y, s)
].

By the definition of Wy and since Wj; has compact support, with ¢ =
diam(suppWi(+)) and [|D? f|oc = sup; j<q||05|[oc, (79) is less than or equal
to

IS () = ]E[

—(Wxn «Vhy(-,8)) - Vf(-,s))ds

:E[

(Vi) Vf(:c))dy) ds

(79)

X 1D fllocE [ [ o s, |VhN<~,s>>ds}

- 1/2 . 1/2
/ IIhN(-,8)|§d8D (E / IIVhN(uS)I%dSD
0 0

< exN IID? fllos <E

< Xy 11D flloo-

It follows that
lim I$(t) =0 (80)

N—oo
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[/ = (p(-+ ), (VG % s 8))() = VU] - V(1 8))

(), [(VGax Xn(s))(-) = VU()] - Vf(-5))
+<XN( ) [(VGakp(-,8))() = VUC)] - V()

~ (X9, (VG0 p,3)() = TUCL- 5] ds|
<E |:/0 |<XN($) - P(~,S), [(VGa * P(,S))() _ VU()] . Vf(,s))|

+ (XN (), [(VGa # p(,9))(-) = (VGax Xn(s))()] - V(- 9))] dS} :

By (65)
lim I7 =0.
As a consequence
li I (t) =
1=

uniformly in ¢ € [0.7].
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