2

Max-Min Control Problems and Solving
Zero-Sum Games on Networks

The mathematical tool we develop in this chapter allows us to derive methods
and algorithms for solving max-min discrete control problems and to deter-
mine optimal stationary strategies of the players in dynamic zero-sum games
on networks. We propose polynomial-time algorithms for finding max-min
paths on networks and determining optimal strategies of players in antagonis-
tic positional games. These algorithms are applied for studying and solving
cyclic games. The computational complexity of the proposed algorithms is
analyzed.

2.1 Discrete Control and Finite Antagonistic Dynamic
Games

We consider a discrete dynamical system L with a finite set of states X C R".
Assume that the dynamical system is controlled by two players and it is
described as follows:

o(t+1) = gi(x(t),u'(t),v*(t)), t=0,1,2,...,

where

z(0) =z

is a given starting point of system L and u!(t) € R™!, u?(t) € R™2 represent
vectors of control parameters of the players 1 and 2, respectively. For the
players feasible sets U} (z(t)) and UZ(z(t)) are given at every moment in time
t for an arbitrary state z(t), i.e.

u(t) € U (x(t)), v?(t) € UR(z(t)) for t=0,1,2,... and z(t) € X.

Additionally, we assume that the final state z; is fixed and the dynamical
system should reach z¢ at time moment T'(x¢) such that Ty < T'(zy) < To.
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For given admissible vectors of control parameters u*(t), u?(t) of the play-
ers the integral-time cost of the system’s passage from starting state xg to
final state = is defined in the following way:

T(a:f)—l

Fuga, (u'(8),02(8)) = D cala(t), gelz(t), u! (1), u?(1)))

t=0

it Ty < T(xy) < Th; otherwise we put
Fxoxf (ul(t)a U’Q(t)) = 00.

Here ci(z(t), ge(x(t),ul (t),u?(t))) = ci(x(t),z(t + 1)) expresses the cost of
system L to pass from state x(t) to state (¢t + 1) at the stage [t,t + 1].

We consider the antagonistic game of two players, i.e. the first player
intends to maximize the integral time cost by a trajectory z(0), z(1), ...,
, (T (xy)) = xy while the second one intends to minimize the integral-time
cost.

The main results we discuss in this chapter are concerned with the exis-
tence of saddle points, i.e. we are seeking for vectors u'*(t) € UL, u?*(t) € U2,
for which

Frgay (ul (1), u* () < Fuga, (™ (), u** (t)) < Fuga, (u'(8), u?(1)),
vul(t) € U, Vu?(t) € U?,
where U' = Ht,w(t)Utl(x(t))a U? = Ht,a:(t)UtQ(x(t))'

In Section 1.3 we have already formulated the main results related to dy-
namic antagonistic games (Corollary 1.10 of Theorem 1.9). In order to prove
these results we shall use the same approach as in Chapter 1 and consider an-
tagonistic dynamic games on networks for which the alternate players’ control
condition holds. Based on the time-expanded network method we can reduce
this problem to antagonistic positional games on networks. The most impor-
tant results we discuss in this chapter are related to determining the optimal
stationary strategies of the players in the zero-sum dynamic c-game on net-
works which may contain directed cycles. Additionally, we also will consider
antagonistic dynamic games with infinite time horizon.

2.2 Max-Min Control Problem with Infinite Time
Horizon

In Chapter 1 we have noted that the concept of antagonistic games can be
applied to the optimal control problem with infinite time horizon. This leads
to the following max-min control problem with infinite time horizon:
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Let a dynamic system L with finite set of states X C R"™ be given. Assume
that the dynamics of system L is controlled by two players and it is described
by a system of difference equations in the same way as in the previous section.
Here we assume that the final state is not given and the control is made on
an infinite interval of time [0, 0c0]. In the control process the first player has
the aim to maximize the integral mean cost

T—1
.1
Tim S eo(a(t), e (h), (1), 02(1)
=0
by a trajectory xg = x(0), x(1), x(2), ..., x(7), ..., while the second player

intends to minimize this integral mean cost.

If for given vectors of control parameters of the players u!(t), u?(t), t =
0,1,2,... there exists the given limit, then we will consider it as the value of
the payoff function F, (u'(t),u%(t)); otherwise we put Fy, (ul(t),u?(t)) = oo.

An important particular case of the max-min control problem with infi-
nite time horizon represents a cyclic game. Cyclic games correspond to the
stationary case of max-min control problems when the set of states X is di-
vided into two subsets X = X; U Xs (X1 N X5 = @) such that the functions
ge(z(t),ut (t),u%(t)), t = 0,1,2,..., satisfy the following condition:

gt (z(t),ul(t)), if x(t) € Xy;

z(t), ut(t), u? =
ge(z(t),u (), u” (1)) {QQ(x(tmg(t))’ it 2(1) € X,
where

ut(t) e Ut(x(t)), t=0,1,2,..., forz(t) € X3

and
u?(t) € U(2(t)), t=0,1,2,..., forz(t) € Xu.

We show that the mathematical tool for studying max-min control prob-
lems described in this chapter allows us to elaborate algorithms for solving
cyclic games with constant costs of the system’s passage from one state to
another.

Taking into account that the dynamical system in the considered problems
has a finite set of states we formulate and study our max-min problems on
dynamic networks.

2.3 Zero-Sum Games on Networks and a Polynomial
Time Algorithm for Max-Min Paths Problems

In the previous chapter we have studied dynamic c-games with positive cost
functions on the edges. Therefore, we cannot use those results for zero-sum
games.
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In the following we study zero-sum games of two players with arbitrary
cost functions on the edges and propose polynomial-time algorithms for their
solving. The main results related to this problem have been obtained in [55,
56, 57, 60, 61, 77].

2.3.1 Problem Formulation

In this section we study the antagonistic dynamic c-game of two players on
a network with arbitrary constant cost functions on the edges. This case of
the problem corresponds to the max-min paths problem on networks, which
generalizes classical combinatorial problems of the shortest and the longest
paths in weighted directed graphs. This max-min paths problem arises as
an auxiliary one when searching optimal stationary strategies of players in
cyclic games. Additionally, we shall use the considered dynamic c-game for
studying and solving the zero-sum control problem from Section 1.1.2. The
main results are concerned with the existence of polynomial-time algorithms
for determining max-min paths in networks as well as the elaboration of such
algorithms.

Let G = (X, E) be a directed graph with vertex set X and edge set E.
Assume that G contains a vertex 7 € X such that it is attainable from each
vertex x € X, i.e. 7 is a sink in G. On edge set I it is given a function
¢ : E — R, which assigns a cost ¢, to each edge e € E. Additionally, the
vertex set is divided into two disjoint subsets X4 and Xp (X = X4 U Xp,
X4 N Xp =0), which we regard as position sets of two players.

On G we consider a game of two players. The game starts at position
xg € X. If zg € X 4, then the move is done by the first player, otherwise it is
done by the second one. Move means the passage from position zy to neighbor
position x; through edge e; = (xg,z1) € E. After that, if z1 € X4, then the
move is done by the first player, otherwise it is done by the second one and so
on. As soon as the final position is reached the game is over. The game can
be finite or infinite. If the final position z¢ is reached in finite time, then the
game is finite. In the case that the final position z; is not reached, the game
is infinite. The first player in this game has the aim to maximize ), c., while
the second one has the aim to minimize ) c.,.

Strictly, the considered game in normal form can be defined as follows: We
identify the strategies sy and sp of the players with the maps

saix—y€ X(x) for ze Xy;
sp:z—y€X(x) for xzeXp,

where X (x) represents the set of extremities of the edges e = (x,y) € E, i.e.
X(x)={y e X | e=(x,y) € E}. Since G is a finite graph then the sets of
strategies of the players

Sa={sa:x—yeX(x)forxeXal};
Sg={sp:x—yeX(z)forzeXp}
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are finite sets. The payoff function H,,(s4,sp) on S4 x Sp is defined in the
following way:

Let in G be a subgraph G = (X, E) generated by edges of the form
(x,54(x)) for © € X4 and (z,sp(z)) for x € Xp. Then either a unique
directed path P (;vo,xf) from xo to x exists in G or such a path does not
exist in Gg. In the second case, in G there exists a unique directed cycle Cs,
which can be reached from x.

For given s4 and sp we set

Hy,(sa,8B) = > e

e€E(Ps(zo,xy))

if in G, there exists a directed path Ps(xo, z) from zg to z s, where E(P;(zo,
xy)) is a set of edges of the directed path Ps(xo, ). If in G there is no directed
path from z to z, then we define H, (s, sp) as follows. Let P (zo,y0) be a
directed path, which connects the vertex xy with the cycle Cs and P.(xq,yo)
has no other common vertices with Cs except yo. Then we put

+OO? 1f Z Ce > 0,
ecE(Cy)

Hy,(sa,88) = Z Ce, if Z ce = 0;
eEE(PS’(:ro,yo)) SEE(CS)

%0 it Y e <o
e€E(Cy)

This game is related to zero-sum positional games of two players and it is
determined by the graph G' with sink vertex z s, partition X = X4 U Xp, cost
function ¢ : E — R and starting position zy. We denote the network, which
determines this game, by (G, X4, Xp,c,zg,2¢). In case when the dynamic
c-game is considered for an arbitrary starting position z € X we shall use the
notation (G, X4, Xp,c,xy).

In [60, 61] it is shown that if G does not contain directed cycles, then for
every x € X the following equality holds:

v(z) = Jnax S}gneiélB H,(sa,sB) = Sgleing Jnax H,(sa,sB), (2.1)
which means the existence of optimal strategies of the players in the considered
game. Moreover, in [60, 61] it is shown that in G there exists a tree GT =
(X, E*) with sink vertex s, which gives the optimal strategies of the players
in the game for an arbitrary starting position o € X. The strategies of the
players are obtained by fixing

sa(z) =y, if (z,y) € E" and z € Xa\{as}
sp(r) =y, if (z,y) € E* and z € Xp\ {zf}.
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In the general case for an arbitrary graph G equality (2.1) may fail to hold.
Therefore, we formulate necessary and sufficient conditions for the existence of
optimal strategies of the players in this game and propose a polynomial-time
algorithm for determining the tree of max-min paths from every z € X to xy.
Furthermore, we show that our max-min paths problem on the network can
be regarded as a zero-value ergodic cyclic game. So, the proposed algorithm
can be used for solving such games.

In [55, 56] the formulated game on network (G, X4, X, ¢, zo, z¢) is named
dynamic c-game. Some preliminary results related to this problem have been
obtained in [60, 61]. More general models of positional games on networks
with p players have been studied in [5, 58, 59, 67, 69, 70, 71].

The considered max-min paths problem can be used for the zero-sum
control problem with alternate players’ control (see Corollary 1.10). For

p = 2 on the basis of construction from Section 1.10 we obtain network
(G,Z1,25,¢, 20, 2¢), where G = (Z,FE), Z = Z1 U Zy (Z1 N Zy = 0) and
¢ = cl = —c?, Ve € E. This network determines the max-min paths prob-

lem, the solution of which corresponds to the solution of the zero-sum control
problem.

2.3.2 An Algorithm for Solving the Problem on Acyclic Networks

The formulated problem for acyclic networks has been studied in [56, 60, 61].
Let G = (X, E) be a finite directed graph without directed cycles and a
given sink vertex x . The partition X = XaUXp (XaNXp = 0) of the vertex
set of G is given and the cost function ¢ : E — R on the edges is defined. We
consider a dynamic c-game on G with a given starting position x € X.

It is easy to observe that for fixed strategies of the players s4 € S4 and
sp € Sp the subgraph G5 = (X, E;) has the structure of a directed tree
with sink vertex xy € X. This means that the value H,(sa,sp) is deter-
mined uniquely by the sum of edge costs of the unique directed path Ps(x, z)
from x to z¢. In [60, 61] it is proved that for an acyclic c-game on network
(G,Xa,XB,c,xo,xs) there exist strategies of the players s%, s} such that

v(z) = Hao(s)y,sp) = max min Hi(sa,sp)

= i ax H 2.2
Juin max Ha(sa,sp) (2:2)

and s%, s% do not depend on a starting position x € X, i.e. (2.2) holds for
every x € X.

The equality (2.2) is evident in the case that ext(c,z) =0, Vo € X \ {zr},
where

max c T € Xy
yeX(z) @YD ’

min c¢ r € Xp.
yeX (z) (z,y)»

ext(c,z) =
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In this case v(z) = 0, Vo € X and the optimal strategies of the players can
be obtained by fixing the maps s% : Xa\{z;} - X and s§ : Xp\{z;} - X
such that s* € VEXT(c,z) for x € X4 \ {2y} and s € VEXT(c,z) for
z € X\ {z}, where

VEXT(c,z) = {y € X () | ¢(a,) = ext(c,z)}.

If network (G, X4, XB, ¢, o, x¢) has the property that ext(c,z) =0, Vo €
X \{zy}, then it is named network in canonic form. So, for the acyclic c-game
on a network in canonic form equality (2.2) holds and v(z) = 0, Va € X.

In the general case equality (2.2) can be proved by using the properties of
the potential transformation c’(x,y) = C(ay) T €(y) —e(x) on edges e = (z,y)
of the network, where € : X — R is an arbitrary real function on X (the
potential transformation for positional games has been introduced in [8, 40,
56]). The fact is that such a transformation of costs on the edges of a acyclic
network in a c-game does not change the optimal strategies of the players,
although the values v(z) of positions € X are changed by v(x)+¢e(zf)—e(z).
It means that for an arbitrary function € : X — R the optimal strategies
of the players in acyclic c-games on the networks (G, X4, Xp, ¢, zo,2¢) and
(G,Xa,Xp,c,x0,zs) are the same.

Note that the vertices x € X of the acyclic graph G can be numbered with
1,2,...,]X], such that if > y then in G there is no directed path from y to
x. Therefore, we can use the following recursive formula:

e(xy) = 0;

e(x) = {maxyex(i){c(x,y) +e(y)} for z € X4\ {zs}; (2.3)

minge x (z){1C,y) + )} for z € Xp\{zs}

to tabulate the values e(x), Vo € X. It is evident that the transformation
Clay) = Clay) E(y) — () satisfies the condition ext(c’, ) = 0, Vo € X. This
means that the following theorem holds:

Theorem 2.1. For an arbitrary acyclic network (G,Xa, Xp,c,xo,xf) with
a sink vertex xy there exists a function € : X — R which determines the
potential transformation sz,y) = Clay) TE(y) —e(x) on edges e = (x,y) such
that network (G, X a, Xp, ¢, o, xf) has canonic form. The values e(z), v € X,
which determine function € : X — R, can be found by using recursive formula

(2.3).

On the basis of this theorem the following algorithm for determining op-
timal strategies of the players in a c-game is proposed in [56].
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Algorithm 2.2. Determining the Optimal Strategies of the Players
on an Acyclic Network

1. Find values e(x), * € X, according to recursive formula (2.3) and the
corresponding potential transformation sz,y) = Clzy) T (y) —e(z) on
edges (z,y) € E.

2. Fix arbitrary maps s%(z) € VEXT(c,z) for x € X4 \ {z;} and s§(z) €
VEXT(d,z) for x € Xp \ {z}.

Remark 2.3. The values e(x), € X, represent the values of the acyclic c-game
on (G,Xa,Xp,c, xo, ) with starting position z, i.e. e(z) = v(z), Vo € X.
Algorithm 2.2 needs O(|X|?) elementary operations, because the tabulation
of the values e(z), z € X, using formula (2.3) for acyclic networks needs this
number of operations.

2.3.3 Main Results for the Problem on an Arbitrary Network

First of all we give an example which shows that equality (2.1) may fail to
hold. In Fig. 2.1 it is given a network with starting position o = 0 and final
position x¢ = 3, where positions of the first player are represented by circles
and positions of the second player are represented by squares; values of cost
functions on edges are given alongside them.

2
2 -2
3 2 -1
Fig. 2.1.
It is easy to observe that
SineaécA Sjrgneing Hy(sa,sB) =2, S}rgrleing sgnéagcf\ Hy(sa,sB) =3.

The following theorem gives conditions for the existence of a saddle point
with finite v(x) for each x € X in the c-game.

Theorem 2.4. Let (G, Xa,Xp,c,x0,25) be an arbitrary network with sink
verter xy € X. Additionally, assume that ZeeE(Cs) ce # 0 for every directed
cycle Cs from G. Then for a c-game on (G, X4, Xp, ¢, xo,2¢) condition (2.1)
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with finite p(x) holds for every x € X if and only if there exists a function
€ : X — R, which determines a potential transformation CEI 0 = Clay)TE(Y)—
e(x) on edges (x,y) € E such that ext(d',x) =0, Vo € X. Moreover, if in G
there exists a potential transformation ¢, = C(zy) +€(y) — €(x) on edges
(xz,y) € E such that ext(c’,x) =0, Vo € X \ {z}, then v(z) = e(z) — e(xy),
Vr e X.

Proof. = Let us consider that ) . B(C,) Ce # 0 for every directed cycle Cf
in G and condition (2.1) holds for every x € X. Moreover, we consider that
v(x) is a finite value for every x € X. Taking into account that the potential
transformation does not change the cost of the cycles, we obtain that this
transformation does not change optimal strategies of the players although
values v(x) of positions x € X are changed by v(z) — e(x) + e(xy). It is easy
to observe that if we put e(z) = v(z) for € X, then the functione : X — R
determines a potential transformation c’(w,y) = C(ay) + €(y) — e(x) on edges
(z,y) € F such that ext(c’,z) =0, Vz € X.

<= Let us consider that there exists a potential transformation sz,y)
Clz,y) T €(y) — () on edges (z,y) € E such that ext(c’,z) =0, Vz € X. The
value v(x) of the game after the potential transformation is zero for every
x € X and optimal strategies of the players can be found by fixing s% and sj
such that s%(z) € VEXT(c¢,z) for x € X4 \ {zs} and sj(x) € VEXT(d,z)
for x € Xp\{xs}. Since the potential transformation does not change optimal
strategies of the players we put v(z) = e(z) — e(xy) and obtain (2.1). O

Corollary 2.5. If for every directed cycle Cs in G the condition ZeeE(GS) Ce #

0 and equality (2.1) hold then there exists a potential transformation ¢ : X —
R such that ext(c’,x) =0, e(zy) =0 and v(z) = e(x), Vo € X.

Corollary 2.6. If for every directed cycle Cs in G the condition EGGE(GS) Ce #
0 holds then the existence of a potential transformation CZLy) = Cay) Te(y) —
e(x) on edges (x,y) € E such that

ext(d,z) =0,Vz € X (2.4)

represents a necessary and sufficient condition for the wvalidity of equality
(2.1) for every x € X. In the case that in G there exists a cycle Cy with
ZeeE(Cs) ce = 0 condition (2.4) becomes only a necessary one for the validity
of equality (2.1) for every x € X.

Corollary 2.7. If in a c-game there exist the strategies s% and sp, for which
(2.1) holds for every x € X and these strategies generate in G a tree
Ty« = (X, Eg+) with sink vertex xy, then there exists a potential transfor-
mation ¢, . = C(y) + €(y) — £(x) on edges (x,y) € E such that the graph
GY = (X, E°), generated by the set of edges E° = {(z,y) € E | Clay) = 0},
contains the tree Ts« as a subgraph.
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Taking into account the results mentioned above we propose an algorithm
for determining optimal strategies of the players in a c-game based on con-
structing of the tree of max-min paths. This algorithm works if such a tree in
G exists.

2.3.4 A Polynomial Time Algorithm for Determining Optimal
Strategies of the Players in a Dynamic c-Game

We consider the dynamic c-game determined by network (G, Xa, Xp, ¢, xg)
where the graph G has a sink vertex x;. At first we assume that for an
arbitrary vertex there exists the value v(z) which satisfies condition (2.4) and
v(x) # £00. So, we assume that in G there exists a tree of max-min paths from
x € X to zy. We show that for determining optimal strategies of the players in
the considered game there exists a polynomial time algorithm. In this section
we propose such an algorithm based on the reduction to an auxiliary dynamic
c-game with an acyclic network (G, W, Wg, ¢, w?), where graph G = (W, E)
is obtained from G = (X, E) in the following way:

The set of vertices W consists of n — 1 copies of vertex set X and sink
vertex w}, i.e.

W= {ujluwuw?ru...uwr

where W' = {wi,wi,...,wl_1}, i = T,n—1. Here W' N WJ = {) for i #
7 and vertices w}c € Wi i = 1,n— 1, correspond to vertex x, from X =
{.’I;(),xl, m27 e 7:1:7’7,71}7'

The set of edges F is defined in the following way:

E=FE'UE'UE*U---UE"";
B = {(w; " wy) | (k. ) € B}, i=Tn—3
E° = {(w};,w?) | (zg,zp) € E, i=1,n—1}.

In G the edge subset E' C E connects vertices of the set Wt! with
vertices of set W by edges (w; ', w}) if in G there exists a directed edge
(g, x;). Additionally, in G each vertex wj, ¢ = 1,n — 1, is connected with
sink vertex w?c by edge (w}, w?c) if in G there exists a directed edge (xy,zy).

The subsets W4, Wg and the cost function é: £ — R are defined as follows:
Wa={w, eW|a,e€Xa}, Wp={w,ecW |z Xp};
c(wit w)) = c(zk, 1), (g, 7)) € E and (wy' w)) € B i=T,n— 2
e(wp, wh) = c(zk,x5), (xr,75) €E and (wj,w}) € B% i=T,n— L

;From G we delete all vertices wi for which there are no directed paths
from wj, to w?. For the obtained directed graph we will preserve the same

notation and we will keep in mind that G does not contain such vertices.
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Let us consider the dynamic c-game determined by the acyclic network
(G, W4, Wpg, ©, w$) with sink vertex w§. So, we consider the problem of
determining the values v'(w},) of the game for every wj € W.

We show that if v/(w}), v'(w}), ..., v'(w}™") are the corresponding val-
ues of vertices w,lg, w,% ceey wal in an auxiliary game, then there exists
an i € {1,n — 1} such that v(zx) = v'(w}). The vertex wi we seek among
wZ_l, w2_2, ..., wi w} starting with the highest level set W"1.

We consider in G the max-min path

)y (,,,n—1 0y _ n—1 n—2 n—3 n—r—1 0
Pe(wy, ,wf)—{wk W Wy ,wf}

from wZ_l to w?c generated by directed edges e = (w,?l__i_l, w,?_jl) for which

» i m—ii »
e'(wiyy) = (w7 70) +e(wy L wp ) =0,
where ¢(w]) = v'(w]) for every w], € {wzfl,wk: ,wk; s W Wy
The directed path Pg(wﬁfl7 w?c) corresponds in G to a directed path

PG(kaxf) = {Jfk,l‘kkaz, cee 7xkraxf}

from x, to . In G’ we consider the subgraph szl = (X,:/“l, E,?il) induced
by the set of vertices X' = {xx, Zx,, Thy, - - -, Th,, 25 }. For vertices xy, and
x we put v(zg,) = v'(w,’c’:i_l), v(zr) = o' (wp™') and verify if in G}~ the
following condition holds:

ext(c,z) =0, Vze X, (2.5)

where ¢ (z,2) = e(z) — (2) + ¢(z,z) for e = (2,x) € B}~

If condition (2.5) holds and G}~' does not contain directed cycles then
we may conclude that for the dynamic c-game on G with starting position
x), holds v(zy) = v'(w},). Note that for every vertex zy, of the directed path
Py(xy,,x¢) we obtain v(xy,) = v’(wﬁ:ifl). If the condition mentioned above
does not take place, then v(zy) # v/(wy ") and we delete w}' ' from G. After
that, consider vertex wZ_Q, construct the graph GZ_Q = (X,?_Q,E,?_z) and
in the same way verify if v(z;) = v'(w}~!). Finally, we obtain that at least
for one vertex wj, the directed path Pg(w},wy) does not contain a directed
cycle and condition (2.5) holds, i.e. v(zx) = v(w}). In such a way we obtain
v(zy) for every xp € X.

If v(x) is known for every x € X then we fix e¢(z) = v(z) and define a
potential transformation ¢'(z,x) = ¢(z,x) + e(x) — e(2) on the edges (z,z) €
E. After that, find the graph G° = (V, E°), generated by the set of edges
E° = {(z,2) € E | ¢(2,2) = 0}. In G° fix an arbitrary tree T* = (V, E*),
which determines the optimal strategies of the players as follows:

sh(z)=w, if (z,2) € B and z€ X4\ {z};
sp(z)=a, if (z,2) € E* and z€Vp\{zs}. O

The correctness of the algorithm is based on the following theorem:



92 2 Max-Min Control Problems and Solving Zero-Sum Games on Networks

Theorem 2.8. Let v(xy) be the value of vertex xy in the dynamic c-game on
G and
PG($k7I'f) = {xk7xk’17xk27 vy Ty If}

be the maz-min path from zj to xy in G. Then v'(w; ™) = v(zy).

Proof. The construction described above allows us to conclude that between
the set of directed paths from zj to x; with no more than r + 1 edges in G
and the set of directed paths from wZH to w? with no more than r + 1 edges
in G there exists a bijective mapping which preserves the sum of costs of the
edges. Therefore, v'(w; ') = v(zy). O

Remark 2.9. 1f Pg(wg,25) = {Tk, Thys Thys - - - Tk,, Tp} is the max-min path
from zy to ¥y in G then in G may exist several vertices wgﬂ € W for which
V' (w ") = v(wy), where i > 1. If v/(w},™") = v(zy), then in G the max-min
path Pa(w£+17 wh) = {wzﬂ, ij”*l? w,rg“a Ce W w?} corresponds to the

max-min path Pg(zk, ) in G.

It is easy to observe that the running time of the algorithm is O(n*).
Indeed, the values of the positions of the game on an acyclic network can be
calculated in time O(N?), where N is the number of vertices of the network.
Taking into account that N ~ n? for our auxiliary network we obtain that
the running time of the algorithm is O(n?).

Note that the proposed algorithm can be also applied for the c-game when
the tree of max-min paths in G may not exist but there exists a max-min
path from a given vertex & = ¢ to xy, i.e. the algorithm can be applied for
a c-game with starting position z.

An important problem for a dynamic c-game is how to determine vertices
2 € X for which v(z) = +00 and vertices x € X for which v(x) = —oo. Taking
into account that the final position z; in such games cannot be reached we
may delete vertices x of the graph G for which there exist max-min paths from
x to xy. In order to specify the algorithm for this case we need to study the
infinite dynamic c-game where the graph G has no sink vertex x¢. This means
that the outcome of the game is a cycle which may have positive, negative or
zero-sum cost of edges. For determining the outcome of the game in this case
we can use the same approach based on the reduction to an acyclic c-game.

The algorithm for finding optimal strategies of the players in infinite dy-
namic c-games is similar to the algorithm for finding optimal strategies of
the players in cyclic games. Such an algorithm we describe in Section 2.5.6
and we can see that for an arbitrary position z € X the value of the cyclic
game is positive if and only if the value v(x) of the infinite dynamic c-game is
positive. Additionally, we can see that an efficient polynomial time algorithm
for solving cyclic games can be elaborated if a polynomial time algorithm for
solving an infinite dynamic c-game exists.

In the following we give an example which illustrates the details of the
algorithm proposed above.
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Example. Consider a dynamic c-game determined by network (G, X 4,
XB,c,xy) given in Fig. 2.2. The position set X 4 of the first player is repre-
sented by cycles and the position set Xp of the second player is represented
by squares; xy = 0. The costs of edges are given alongside them.

Fig. 2.2.

The auxiliary acyclic network for our dynamic c-game is represented in
Fig. 2.3.

-5133 -6 23 013

O 4Q) o(11)

Fig. 2.3.

Each vertex in Fig. 2.3 is represented by double numbers where the first
one represents the number of the copy in G and the second one corresponds
to the number of the vertex in G. Alongside edges there are given their costs
and alongside vertices there are given values of the dynamic c-game on an
auxiliary network.
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Let us fix vertex wg_l = 33 as starting position of the dynamic c-game
on the auxiliary network. Then we obtain v’(33) = —5. In order to verify if
v(3) = —5 we find the max-min path Pg(33,00) = {33,22,11,00} and the
values v'(33) = =5, v'(22) = 1, v'(11) = 0, v/(00) = 0. The path Pg(33,00) in
G corresponds to path Pg(3,2,1,0). For vertices 3,2,1,0 in G we fix (3) =
v'(33) = =5, ¢(2) = v'(22) = 1, (1) = v'(11) = 0, £(0) = »'(00) = 0.
After that, find graph G§ = (X3, E3) generated by the set of vertices X3 =
{3,2,1,0}. Then make a potential transformation ¢'(z,y) = (y) — e(x) +
c(x,y) = 0 with given (3) = =5, €(2) =1, ¢(1) =0, €(0) =0,

d(1,0) =€(0) — (1) +¢(1,0) =0—-0+0 =0,
d(2,0) =€(0) —e(2) +¢(2,0) =0— 140 = —1,
d(3,0) =€(0) —e(3) +¢(3,0) =0 — (=5) + 0 =5,
d(1,3) =e(3) —e(1) +¢(1,3) = —5-0+4 = —1,
d(2,1) =¢e(1) —e(2)+¢(2,1) =0—-1+1=0,
d(3,2) =e(2) —e(3) +¢(3,2) =1—(=5) — 6 =

So, after the potential transformation ¢’ (z,y) = e(y) —e(z) +c(z,y), V(x,y) €
E, we obtain the network given in Fig. 2.4 with new costs on the edges.

Fig. 2.4.

If we select the tree with zero-cost edges we obtain the tree of max-min
paths, represented in Fig. 2.5.

If we start with vertex wj ' = 32 then we obtain the subgraph G5 =
(X3, E3) which coincides with the graph G = (X, E) and for which £(2) =
v'(32) =5, (1) =v'(21) =4, ¢(3) = v'(13) = 0, £(0) = v/(00) = 0. It is easy
to see that in this case the condition

extr(d,z) =0, VzeX,

is not satisfied.
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1 ©

Fig. 2.5.

2.3.5 A Pseudo-Polynomial Time Algorithm for Solving a
Dynamic c-Game

In this section we describe an algorithm for solving a dynamic c-game which
is based on a special recursive procedure for calculating the values v(z) of the
game. From the practical point of view the proposed algorithm may be more
useful than the algorithm from the previous section although its computa-
tional complexity is O(|X[* > _cplece|) (¢: E — R is an integer function).
We assume that in G there exists the tree of max-min paths.
Preliminary step (step 0) Set X* = {x¢}, e(zy) = 0.
General step (step k)  Find the set of vertices

X' ={zeX\X"|(z2,z)e E,x € X"}
For each z € X’ we calculate

rcr)lax( ){a(x)—l—c(z,x)}, z€Xa ﬂX’;
5(2) _ reOxx=(z
i + 5 3 eX Xla
gcegl}gl(z){e(x) c(z,2)}, =z B ﬂ

(2.6)

where Ox«(z) = {x € X* | (2,2) € F}, and then do the following points a)
and b):

a) Fix 8(z) =¢(z) for z € X’ U X* and then for every x € X' U X* calculate

xeogl*ail(z){s(x) +e(z,2)} z€ XaN (X UX*);
BlRI=0" Thin  {e@) + ez )} s e Xpn (X Uxs). (37

€0 xxx/(2)

b) Check if 8(z) = (z) for every z € X'UX*. If this condition is not satisfied
then fix e(z) = B(z) for z € X’ U X*; go to point a).
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If B(z) = e(z) for every z € X’ U X* then in X’ U X* we find the subset

Yk = {z e X* UX’ ‘ eXtloco v ()16(T) — €(2) +c(z,2)} =0, }
where
eXtoeO vy () 16(T) —€(2) +c(z,2)} =

max  {e(x) —e(2) +c(z,2)}, z€ (X' UXF)UXyu;

€0 x+ x/ (2)

min ~ {e(x) —e(2) + c(z,2)}, z€ (X 'UX*)UXp,

2€0 x+x/(2)

After that we change X* by Y* and check if X* = X. If X* # X, then go
to the next step. If X* = X, then define a potential transformation ¢/(z, ) =
c(z,7) +¢e(x) —e(2) on the edges (z,z) € E and find the graph G° = (X, E?),
generated by the set of edges E° = {(2,2) € E | d(z,2) = 0}. In G° fix
an arbitrary tree T* = (X, E*), which determines optimal strategies of the
players as follows:

si(z) =z, if (z,z) € B* and z€ Xa\{as}
sp(z) ==, if (z,2) € E* and z€ Xp\{zs}. O

Let us show that this algorithm finds the tree of max-min paths T* =
(X, E*) if such a tree exists in G.

Theorem 2.10. If in G there exists the tree of max-min paths T* = (X, E*)
with sink vertex xy then the algorithm finds it using O(|X* Y cplce|) ele-
mentary operations.

Proof. Consider the set Y*~1 obtained after k — 1 steps of the algorithm and
assume that at step k after the points a) and b) the condition

B(z) =e(z) forevery z € X’
holds. This condition is equivalent to the condition
Xtoco . v (@) —£(2) + ez, 2)} =0, Vze X'

which involves Y*~1 C Y*. Therefore, in the following we obtain that if for
every step k of the algorithm the corresponding calculation procedure (2.7) is
convergent then Y° C Y! C Y2 C --- C Y" = X, where » < n. This means
that after r < n steps the algorithm finds values e(z) for 2 € X and a potential
transformation ¢'(y, z) = e(x)—e(y)+c(y, ) for edges e = (y,x) € E such that
ext(c’,y) = 0, Vo € X, i.e. the algorithm constructs the tree T* = (X, E*).
So, for an complete proof of the theorem we have to show the convergence
of the calculation procedure based on formula (2.7) for an arbitrary step k of
the algorithm.
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Assume that at step k of the algorithm the following condition
eXtyeou, v () {E(®) —e(2) +c(z,2)} #0  for every z e X'

holds. Consider the set of edges E' = {e = (z,2') € E | B(z) = e(2’) +
c(z,2"), z€ X', ©' € x € Ox~yux/(2)} where 2’ corresponds to vertex z such
that

MaXpe0y. v ()16(T) +c(z,2)},  2€ Xan (XU X*);
minmeoxwx,(z){e(x) +c(z,2)}, zeXpnN(X'UX™"),

e(x) +c(z,2") = {

The calculation on the basis of a) and b) can be treated as follows: The
players improve the values £(z) of vertices z € X' using passages from z to
corresponding vertices ' € Ox~_x/(z). At each iteration of this calculation
procedure the players can improve their income by 3(z) —&(z) units for every
position z € X.

Denote by X the subset of vertices 2/ € X' for which in G/ = (X', E)
there exist directed paths from 2z’ € X to vertices from X*~!. Then the
improvements mentioned above of the players are possible for an arbitrary
vertex z € X. This means that if procedure a), b) at step k is applied then
after using one iteration of this procedure we obtain 3(z) = e(z), Vz € X.In
the following we can see that in order to achieve £(z) = B(z) for the rest of
the vertices z € X’ \)? it is necessary to use more than one iteration.

Let us consider in G’ the subset X/ = X’ \ X. Then in G’ there are
no directed edges e = (z,2') such that z € X’ and 2/ € X*~1. Without
loss of generality we may consider that X' in G generates a directed cycle.
Denote by n(C) the number of vertices of this cycle and assume that the sum
of its edges is equal to 6 (# may be positive or negative). We can see that
if we apply formula (2.7) then after each n(G) iterations of the calculation
procedure the values £(z) of the vertices z € C' will decrease at least by |6
units if < 0; if # > 0 then these values will increase by 6. Therefore, the first
player will preserve passages from vertices z € C to vertices x’ of the cycle
C if 8(z) — e(z) > 0; otherwise the first player will change the passage from
one vertex 20 € C to a vertex 2" € Ox-_x/(2) which may belong to X*~1,
In an analogous way the second player will preserve passages from vertices
z € C to vertices o’ of cycle C if 3(z) — e(z) < 0; otherwise the second player
will change the passage from one vertex z° € X to a vertex 2’ which may
belong to X*~1. So, if in G there exists the tree of max-min paths then after
a finite number of iterations of procedure a), b) we obtain 8(z) = ¢(z) for
z € X'. Taking into account that the values 3(z) will decrease (or increase)
after each n(G) iteration by integer units |0| we may conclude that the number
of iterations of the procedure is comparable with | X |? - max,c x: |8(2) —&(2)|.
In the worst case these quantities are limited by |X|* Y~ .5 |ce|. This involves
that the computational complexity of the algorithm is O(|X[* Y. |e(e)]).0
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Remark 2.11. The algorithm for acyclic networks can be applied without
points a) and b), because the condition 5(z) = e(z), Vz € X’ holds at ev-
ery step k. In general, the version of the algorithm can be used without the
points a) and b) if Y*~! £ Y'* at every step k. In this case the running time
of the algorithm is O(]X|?).

The algorithm described above can be modified for the dynamic c-game
in general form when the network contains vertices x for which v(z) = £oo.
In order to detect such vertices in point a) it is necessary to introduce a
new condition which allows us to select vertices z € X’ with big values §(z)
(positive and negative). But in this case the algorithm becomes more difficult
than the algorithm for finite games. Below we present two examples which
illustrate the details of the algorithm. The first example illustrates the work
of the algorithm when it is not necessary to use the points a) and b). The
second example illustrates the details of the recursive calculation procedure
in the points a) and b).

Example 1. Consider the problem of determining optimal stationary
strategies on a network which may contain cycles. The corresponding network
with sink vertex x; = 5 is given in Fig. 2.6. In this network the positions of the
first player are represented by circles and the positions of the second player
are represented by squares, i.e. X7 = {1,2,4,5}, X5 = {0,3}. The values of
cost functions of the edges are given in parenthesis alongside them.

Fig. 2.6.

We can see that for this network there exists a tree of max-min paths
which can be found by using the algorithm.

Step O.
X* ={5}; () =0.

Step 1.
Find the set of vertices X’ = {3,4} for which there exist directed edges
(3,5) and (4,5) from vertices 3 and 4 to vertex 5. Then we calculate
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according to (2.6) values £(3) = 3, £(4) = 2. It is easy to check that for
vertices 3 and 4 the following condition holds:
eXtye X vy (@)1E(Y) = E(T) + C(zy)} = 0.

So, Y1 = {3,4,5}. Therefore, if we change X* by Y, after step 1 we
obtain X* = {3,4,5}.

Step 2.
Find the set of vertices X’ = {0, 1,2} for which there exist directed edges
from vertices x € X' to vertices y € X*. Then according to (2.6) we
calculate

€(2) = max {e(3) + cr2,3),6(4) + c(2,4)} = max{5,3} = 5;
yeX*(2)

e(1) =e(3) + ez =9;
e(0) =e(4) +6 =8.
So, €(0) =8, (1) =9, €(2) =5, &(3)=3, e(4) =2, &(5) =0.
It is easy to check that Y2 = {0,2,3,4,5}. Indeed,
extyex . o 3){eW) —€B) + eyt =
= min{e(5) — &(3) + ¢(3,5),€(2) —(3) + c3,2) }
=min{0—3+43,5-3+1}=0;

eXtyex . (1) —€(3) + ey} =
= max{e(3) — €(2) + c(2,3),€(4) —(2) + 2,4y}
=max{3—-5+4+2,2—-5+1} =0;

eXtyGXX*UX/(I){E(y) —e(1) + C(l,y)} =
= max{e(3) — e(1) + c(1,3),€(2) — (1) + c(1,2),€(0) — (1) + c0,1) }
:max{3—9+6,3—9+578—9+4}:3;

exXtye X yn,x (1EW) —€(0) + oy} =
= min{e(4) — £(0) + c(0,4),£(2) — £(0) + c(0,2),€(1) — £(0) + c(0,1)}
— min{2—8+6,5—-8+4,9—-8+1} =0;

eXtye Xy @ 1EW) —€(4) + eyt =
= max{e(5) — €(4) + c4,5),6(2) —€(4) + ca2)}
=max{0—2+2,5-2—-4} =0.

So, the set of vertices for which extycx . . ()1€(¥) — (@) + ¢y} =0
consists of vertices 0,2, 3,4, 5.
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Step 3.
Find the set of vertices X’ = {1} and calculate

e(l) = ma € +c
(1) yexxf(l){ (Y) +cayt

= max{e(3) + c(1,3),£(2) + c(1,2),€(0) + ¢(1,0) }
=max{3+46,5+3,9+4} = 12.

Now we can see that the obtained values £(0) = 8, ¢(1) = 12, (2) =5,
e(3) =3, €(4) =2, e(b) = 0 satisfy the conditions

e(y) —e(@) + cay) <0 forevery (z,y)c E,xze Xy;
e(y) —e(@) +cizy) >0 forevery (z,y) € E,zc Xp.

The directed tree GT = (X, E*) generated by edges (z,y) € E for which
e(y) —e(x) + ¢(z,y) = 0 is represented in Fig. 2.7.

Fig. 2.7.

The optimal strategies of the players are:
sa4:1—=0;, 2—3; 4—05b;

sp:0—4; 3—05.

Example 2. Consider the problem of determining the tree of max-min
paths T* = (X, E*) for the network given in Fig. 2.3 with the same costs of
edges as in the previous section.

If we apply the algorithm described above then we use only one step (k =
1). But at step 1 we use the points a) and b) and make calculations on the
basis of formula (2.7). In Table 2 there are given values 5(0), 3(1), 8(2), 5(3)
at each iteration of the procedure.
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Table 2
i B(0) B(1) B(2) B(3)
0 0 0 0 0
1 0 4 1 -6
2 0 0 5 -5
3 0 0 1 -1
4 0 3 1 -5
5 0 0 4 -5
6 0 0 1 -2
7 0 2 1 -5
8 0 0 3 -5
9 0 0 1 -3
10 0 1 1 -5
11 0 0 2 -5
12 0 0 1 -4
13 0 0 1 -5
14 0 0 1 -5

We can see that the convergence of the calculation procedure is obtained
at iteration 14. Therefore, we conclude that £(0) = 0, (1) = 0, £(2) = 1,
£(3) = —5. If we make a potential transformation we obtain the network in
Fig. 2.4. In Fig. 2.5 it is presented the tree of max-min paths T* = (X, E*).

2.4 A Polynomial Time Algorithm for Solving Acyclic
I-Games on Networks

An acyclic [-game on networks has been introduced in [56, 57] as an auxiliary
problem for studying and solving cyclic games, which we will consider in the
next section.

2.4.1 Problem Formulation

Let (G,Xa,XpB,c) be a network, where G = (X, F) represents a directed
acyclic graph with sink vertex zy € X. On E it is defined a function c¢: £ — R
and on X it is given a partition X = X4 U Xp (X4 NXp = 0) where X4 and
Xp correspond to positions sets of the two players A and B, respectively.

We consider the following acyclic game from [56]. Again we define strate-
gies of the players as maps

sarx—y€eX(x) for ze X \{zs};
sprx—yeX(x) for zeXp\{zs}

We define a payoff function H,,: Sa x Sp — R in this game as follows:
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Let s4 € S4 and s € Sp be fixed strategies of the players. Then the graph
Gs = (X, E,), generated by edges (x,s4(z)), x € X\{zr}, and (z,sp(z)), x €
X \ {z}, has the structure of a directed tree with sink vertex x ;. Therefore,
it contains a unique directed path Ps(xo,xf) with n(Ps(zo,zf)) edges. We
put

_ 1
Hyy(sa,sB) = ——5—— > Ce.

n(Ps(0,21)) i fao )

The payoff function FmO(SA,SB) on S4 X Sp defines a game in normal
form, which is determined by network (G, X4, X, ¢, o, 2f).
We consider the problem of finding strategies s% and s%, for which

7o) = My, (55, 55) = max min Ty, (sa.50).

2.4.2 Main Properties of Optimal Strategies in Acyclic I-Games

First of all let us show that for the considered max-min problem there exists
a saddle point.
Denote

U(wo) = Hay(sh,53) = min  max Hoy(sa,58)

and let us show that v(zg) = v(zo).

Theorem 2.12. For an arbitrary acyclic [-game the following equality holds:

(o) = Hao(s},85) = max min Hyy(sa,sp) = min max Hyy(sa,5p)-

Proof. First of all let us note the following property of an acyclic I-game,
determined by (G, X4, Xp,c,xo,z7): If the cost function ¢ is changed by
¢ = c¢+h (his an arbitrary real number), then we obtain an equivalent acyclic
l-game determined by (G, X4, Xp, ¢, zo, z) for which ¥'(z¢) = v(z¢)+ h and
7 (w0) = T(wo)+h. It is easy to observe that if h = —u(x) then for the acyclic
l-game with network (G, Xa, Xp, ', xg,xs) we obtain '(zo) = 0. This means
that the acyclic [-game becomes an acyclic c-game for which the following
property holds:
— —

0=7(z9) = max min H_ (s4,sg) = min max H, (s4,sg) =0.
( ) sA€SA spESE :c(,( ’ ) spESB sAE€ESA Io( ’ )

Taking into account that

H, (54,58) = Hap(54,58) — 0(x0)

we obtain that
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. . . ):
g, g5, (Fle(ons0) = (e0)

= max min (Hay(sa55) — (o) ) =Tlwo) ~ o),

i.e. B(xg) — v(xg) = 0. So, T(z9) = V(z0). O

Theorem 2.13. Let an  acyclic [l-game  determined by  network
(G,Xa,XB,c,xo,x5) with starting position xo be given. Then there exist a
value T(xg) and a function e: X — R, which determine a potential transfor-
mation c'w’y) = C(z,y) T+ €(x) —€(y) of costs on the edges e = (x,y) € E such
that the f(ollowing conditions hold

a) T(xg) = ext(c,x), Ve € X \{z};

b) e(xo) = e(xy).

The optimal strategies of the players in an acyclic I-game can be found as
follows: Fiz the arbitrary maps s%: Xa\{zs} — X and s§: Xp\{z;} = X
such that s%(x) € VEXT(c,z) for x € Xa\ {zs} and si(z) € VEXT(c, x)
forx € Xp\ {zs}.

Proof. The proof of the theorem follows from Theorem 2.1 if we regard the
acyclic I-game as an acyclic c-game on network (G, X4, Xp,c, 20, zf) with
cost function ¢ = ¢ — v(zg). O

Corollary 2.14. The difference e(x) —e(x0), © € X, represents the costs of a
maz-min path from x to xy in an acyclic c-game on network (G, X a, Xp, ', xo
yay) with ¢, = C@y) —V(20), ¥ (z,y) € E.

2.4.3 A Polynomial Time Algorithm for Finding the Value and the
Optimal Strategies in an Acyclic I-Game

The algorithm, which we describe below, is based on the results from Sec-
tion 2.4.2. In this algorithm we shall use the following properties:

1. The value T(zg) of an acyclic [-game on network (G, X4, Xp, ¢, o, xs) is
nonnegative if and only if the value v(xg) of an acyclic [-game on network
(G,Xa,XB,c xo,xy) is nonnegative; moreover o(zo) = 0 if and only if
v(zg) = 0.

2. If M!' = minc, and M? = maxec,, then M < v(zg) < M?.

ecE e€E

3. Ifin network (G, X4, Xp, ¢, xo, xf) the cost function ¢ : E — R is changed
by the function ¢* : E — R, where
h=c.—h, VecE (2.8)

(5]

(h is an arbitrary constant), then the acyclic I-games on (G, X4, X, ¢, zo
,2f) and (G, Xa,Xp,c", zo,2y), respectively, have the same optimal
strategies s%, st;. Additionally, the values T(xo) and vy (z¢) of these games
differ by a constant h: Ty(z9) = U(xg) — h. So, the acyclic l-games on
(G,Xa,Xp,c,x0,2¢) and (G, Xa, Xp,c", g, 7) are equivalent.
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According to the properties mentioned above, if T(x) is known, then the
acyclic [-game can be reduced to an acyclic c-game by using transformation
(2.3) with h = ©(z). After that, we can find optimal strategies in the game
with network (G, X4, Xp,c", zg,2¢) by using Algorithm 2.2. The most im-
portant aspect for us in the proposed algorithm is represented by the problem
of finding a value h, for which T, (xg) = 0. Taking into account properties 1
and 2, we will seek for this value by using a dichotomy method on segment
[M?', M?], such that at each step of this method we will solve a dynamic c-
game with network (G, X4, Xp,c*, 2o, 2¢), where c® = ¢ — hy,. The main idea
of the general step of the algorithm is the following: We make transformation
(2.8) with h = hy, where hy, is the midpoint of segment [M}, M?] at step
k. After that, we apply Algorithm 2.2 for the dynamic c-game on network
(G, X, Xp, "™, xg,24) and find vy, (w0). If vh, (r0) > 0 then we fix segment
(M}, M2, ], where M, = M} and M? , = M’i;ng; otherwise we put
M}, = MeEME and M2, = M2 Tf vy, (20) = 0 then STOP. The detailed

description of the algorithm is the following:

Algorithm 2.15. Determining the Value and the Optimal Strategies
in an Acyclic I-Game

Let us assume that the cost function ¢ : E — R is an integer and
maxeep |ce| # 0.

Preliminary step (step 0): Find value v(xo) and optimal strategies s% and
sp of the dynamic c-game on (G, X4, XB, ¢, 2o, x¢) by using Algorithm 2.2.
If v(zg) = 0 then fix s% and s as solution of the l-game, put T(zo) = 0 and
STOP; otherwise fix M{ = mineep ce, M = maxeep e, L = max.ep |ce| + 1.

1 2
General step (step k, k > 1): Find hy = % and make a transforma-
tion of the edges’ costs

ey =co.—hy for e€ FE.

Solve the dynamic c-game on network (G, X4, Xp,c*, 29, 2¢) and find value
vg(zo) and optimal strategies s%, sh. If vg(zg) = 0 then fix the optimal
strategies s% and s and put U(zg) = hg. If |vg(xo)] < W then fix s%

and s§; find T(zg) = %ﬂm and STOP. If vi(xg) > W then fix
M, = M}, M2 | = hy and go to step k + 1. If vy (o) < —W then fix

M}, = hig, M2, = M and go to step k + 1.
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Theorem 2.16. Let (G, X4, Xp,c,x0,27) be a network with integer cost
functionc: E — R, and L = maxecg |ce|. Then Algorithm 2.15 finds correctly
value T(xo) and optimal strategies s%, st in the acyclic I-game. The running

time of the algorithm is O(]X|?1log L + 2| X |*log|X]).

Proof. Let (G, X4, Xp,c®, z0,2) be a network after final step k of Algorithm

2.15. Then 1

L

and the number e;(x), € X, determined according to Algorithm 2.2 (when
we solve the acyclic c-game), represents an approximative solution of the sys-
tem

e(y) —e(@) +cf,,y < Oforz € Xa, (2,9) € B;
e(y) —e(z) + c’(vz’y) >0forx e Xp, (z,y) € E;
e(wo) = e(wy).

This means that e (x), * € X, and hy, represent an approximative solution of
the system

e(y) —e(x) + czy) < hforxe Xa, (z,y) € E;
e(y) —e(x) + c(z,y) = hfor x € Xp, (v,y) € E;
e(xo) = e(zy).

According to [45, 46], the exact solution h = o(z), e(z), + € X, of this
system can be obtained from hg, ex(z), 2 € X, by using the special round-
off procedure in time O(log(L + 1)). Therefore, the strategies s%, s§ after
final step k of the algorithm correspond to the optimal solution of the acyclic
[-game.

Taking into account that the tabulation of values e(x), z € X, in G needs
O(] X|?) operations and the number of iterations of the algorithm is O(log L +
2log | X|), we obtain that the running time of the algorithm is O(| X |*log L +
2| X% log | X|). O

2.5 Cyclic Games: Algorithms for Finding the Value and
the Optimal Strategies of the Players

Cyclic games have been introduced in [22, 40, 79] as extension of control
models for discrete systems with infinite time horizon and mean integral-
time cost by a trajectory. Here we show that the problem of finding optimal
strategies of the players in such games is tightly connected with the problem
of finding optimal strategies of players in a dynamic c-game and an acyclic
l-game. On the basis of these results we propose algorithms for determining
value and optimal strategies in cyclic games.
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2.5.1 Problem Formulation and Main Properties

Let G = (X, E) be a finite directed graph in which every vertex € X has
at least one leaving edge e = (z,y) € E. On edge set E it is given a function
¢: E — R which assigns a cost ¢, to each edge e € E. Additionally, the vertex
set X is divided into two disjoint subsets X4 and Xp (X = X4 U Xp, X4 N
Xp = 0) which we will regard as positions sets of the two players.

On G we consider the following two-person game from [22, 40, 105, 107]:
The game starts at position xg € X. If xg € X 4 then the move is done by the
first player, otherwise it is done by the second one. Move means the passage
from position xg to neighbor position z; through edge e; = (zg,z1) € E.
After that, if x1 € X4 then the move is done by the first player, otherwise it
is done by the second player and so on indefinitely. The first player has the
aim to maximize lim;_, o, inf % 2221 ce, while the second player has the aim
to minimize lim;_, o, sup % 22:1 Ce, -

In [22] it is proved that for this game there exists a value T(xg) such that the
first player has a strategy of moves that insures lim;_.. inf Z§=1 Ce; > U(xo)
and the second player has a strategy of moves that insures lim;_. o, sup % 25:1
e, < U(xg). Furthermore, in [22] it is shown that the players can achieve value
v(zg) applying the strategies of moves which do not depend on ¢. This means
that the considered game can be formulated in terms of stationary strategies.
Such a characterization statement of the game in [40] is named cyclic game.

The strategies of the players in a cyclic game are defined as maps

sarx —ye€ X(z) for ze Xa,
spix—y € X(x) for zeXp,
where X(z) = {y € X | e = (z,y) € E}. Since G is a finite graph then the
sets of strategies of the players
Sa={sarx—yeX(z) for x € Xu};
Sp={spix—yeX(z) for x € Xp}
are finite sets. The payoff function H,,: Sa x Sg — R in the cyclic game is
defined as follows:
Let sy € Sy and sp € Sp be fixed strategies of the players. Denote by
G5 = (X, E;) the subgraph of G generated by edges of the form (x, s4(x)) for
x € X4 and (z,sp(z)) for x € Xp. Then G, contains a unique directed cycle

Cs which can be reached from z through the edges e € E5. We assume that
the value H,, (s, sp) is equal to the mean edges cost of cycle Cg, i.e.

— 1
Maolonon) = gy 22 e

where E(Cj) represents the set of edges of cycle Cy and n(C;) is the num-
ber of edges of Cs. So, the cyclic game is determined uniquely by network
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(G, X4,Xp,c,x0), where z( is a given starting position of the game. If we
consider the problem of finding optimal strategies of the players for an arbi-
trary starting position z € X, then we will use the notation (G, X4, X5, ¢).
In [22, 40] it is proved that there exist strategies s% € S4 and s} € Sp such
that

v(x) = Hy(s%,s%) = Jnax S]IsneiélB H,(sa,sB)

= min max H,(sa,sp), VrecX.
SBESE SAESA

So, the optimal strategies s%, s of the players in cyclic games do not depend
on a starting position xg although for different positions z,y € X the values
v(z) and U(y) may be different. This means that the positions set X can be
divided into several classes X = X' U X2 U--- U X* according to values of
positions 7, 72%,...,7%, i.e. 2,y € X* if and only if 7° = B(x) = T(y). In case
k =1 the network (G, X4, Xp, ¢) is named ergodic network [40]. In [55, 60] it
is shown that every cyclic game with an arbitrary network (G, X4, Xp, ¢, zo)
and a given starting position xy can be reduced to a cyclic game on an auxiliary
ergodic network (G', X/, X%, ).

It is well-known [44, 105, 107] that the decision problem associated to
a cyclic game is in NP [ co-NP. Some exponential and pseudo-polynomial
algorithms for finding value and optimal strategies of the players in a cyclic
game are proposed in [107]. Our aim is to propose polynomial time algorithms
for determining optimal strategies of the players in cyclic games. We discuss
such algorithms on the basis of the results which have been announced in
[60, 61].

2.5.2 Determining the Best Response of the First Player for a
Fixed Strategy of the Second Player

In order to find the best response of the first player for a fixed strategy of
the second player we shall use the model from Section 2.5.1 in case Xp = (),
i.e. X = X 4. This case of the model corresponds to the problem of finding
in G the maximal mean cost cycle, which can be reached from zy. An effi-
cient polynomial time algorithm for finding a maximal mean cost cycle in an
weighted directed graph is proposed in [14, 43]. In [55, 98, 99] it is shown
that for a strongly connected graph this problem can be represented as the
following linear programming problem:

Maximize the objective function

H= Zceae

ecE

subject to
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Z Qe — Z a. =0, VrelX;

e€eE~(z) e€Et ()
eclk

a. >0, eckFE,

where E~(z) is a set of edges e = (y,x) € F, which have their extremities in
x, and E*(z) is a set of edges e = (z,y) € E, originated in z. The variable
a. is associated with each edge e € FE.

An arbitrary admissible solution « of the considered linear programming
problem determines in G a flow circulation with a constant (equal to 1) sum
of flow values by the edges of the directed weighted graph G. It is easy to
show, that any admissible solution of the linear programming problem can be
represented in the form of a convex combination of flow values of elementary
directed cycles with a constant (equal to 1) sum of flow values by edges of
these cycles. Thus, associating to each solution « of a polyhedral admissible
set Z, of the problem the directed subgraph G, = (X4, E,) generated by the
edges e € E with a, > 0, we obtain that any of the extreme points o’ of the
polyhedral set Z, will correspond to the subgraph G, of G, which has the
structure of an elementary directed cycle. So, the following lemma holds:

Lemma 2.17. If o' is a solution of the problem, which corresponds to an
extreme point of Z,, then the graph G, represents an elementary cycle in G.

On the basis of this lemma in [55, 98] the following theorem is proved:

Theorem 2.18. If a* is an optimal basic solution of the considered linear
programming problem, then the cycle Cyx is the mazximal mean cost cycle in

G.

So, the problem of finding the maximal mean cost cycle in G can be solved
by using the polynomial algorithm. Moreover, on the basis of duality theory,
we can find a condition for determining value v of the maximal mean cycle,
and the solution. Indeed, if for our linear programming problem we define the
dual problem:

Minimize

subject to
E(JJ) - E(y) +v 2> Clz,y)» V(.T, y) € E)

then we obtain the following result which is similar to the one from [8]:
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Theorem 2.19. For a given strongly connected directed graph G = (X, E)
there exist a value v and a function € : X — R such that

oy = W) —€(@) + oy —v <0, V(r,y) €E

and

max ¢, =0, VrelX.

yeX(z)

Moreover, if we fix in G an arbitrary map s* : x — y € X(x) such that
sz s@) = 05 Vo € X, then an arbitrary directed cycle C' in Gor = (X, Eqo+)

is a solution of the problem.

Let us show that if Sg is an arbitrary fixed strategy of the second player
then the best response 5% of the first player can be found by using the approach
described above. Indeed, if the second player fixes his strategy sp then this
means that in G the set of edges Es, = {(z,5p(x)) | ¢ € Xp} is fixed.
Therefore, we obtain a subgraph G = (X, FE), where £ = E4 U E,, and
Es={(z,y) € E |z € X4}, and in order to obtain the best response of the
first player we have to find in this graph the maximal mean cost cycle, which
corresponds to a solution

5% Ho(3%,3p) = n;ixﬁz(sA,EB) for Vr € X.

This approach based on the alternate best response of the players in cyclic
games, of course, can be used for solving some classes of cyclic games. But
such an approach can not be estimated from the computational point of view.
Therefore, in the following we will propose another approach for determining
optimal strategies in cyclic games.

A similar continuous model can be used for determining the best response
of the first player for a fixed strategy of the second player in the acyclic I-game.
If we consider X = X4 then the optimal mean directed path from starting
position xg to final position s can be found on basis of the following linear
programming problem:

Maximize the objective function

H, = g CeQle

eck
subject to
—1, @ # wo;
Z Qe — Z Qe = 0, J??él'o,ilff;
e€E~ (x) e€E*(z) 1, z#xy;
> =t
ecE

a. >0, eckFE.
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2.5.3 Some Preliminary Results

First of all we need to remind some preliminary results from [40, 55, 56, 60, 61].
Let (G,X4,Xp,c) be a network with the properties described in Sec-
tion 2.5.1. In an analogous way as for dynamic c-games here we denote

max c(,) for x€ Xy,
ext(c,z) = yeX(z)
’ min c¢ for € X
(z,y) B
yeX(z)

VEXT(c,z) = {y € X(2) | ¢(z,y) = ext(c,2)}.

We shall use the potential transformation Cznzy) = C(z,y) +€(y) —e(x) for costs

on the edges e = (z,y) € E, where e: X — R is an arbitrary function on the
vertex set X. In [40] it is noted that the potential transformation does not
change value and optimal strategies of the players in cyclic games.

Theorem 2.20. Let (G, X4, Xp,c) be an arbitrary network with the prop-
erties described in Section 2.5.1. Then there exists a value T(zx), © € X
and a function €: X — R which determines a potential transformation
Clay) = Clay) + W) — (@) for costs on edges e = (x,y) € E, such that
the following properties hold:

a) v(z) =ext(d,z) for x€ X,

) O(z)=9(y) for x € XaUXp and y € VEXT(c,z),
) O(z) >0(y) for x€Xa and y € Xg(x),

) O(z) <v(y) for x€ Xp and y € Xg(x),

e) maxecp |cl| < 2|X| maxeep |cel-

o o

(ol

The values T(x),z € X on network (G,Xa,Xpg,c) are determined uniquely
and optimal strategies of the players can be found in the following way: Fiz
arbitrary strategies s%: Xa — X and sy: Xp — X such that s%(z) €
VEXT(c,z) for v € X4 and s§(z) € VEXT(c,x) for x € Xp.

The proof of Theorem 2.20 is given in [40]. Another proof of Theorem 2.20
can be obtained if the conditions of Theorem 2.19 are applied with respect to
each position set of the players.

Furthermore, we shall use Theorem 2.20 in the case of a ergodic network
(G, X1, Xa,c), i.e. we shall use the following corollary:

Corollary 2.21. Let (G, X 4, Xp,c) be an ergodic network. Then there exists
a value v and a function e: X — R which determines a potential transforma-
tion c'(m’y) = C(ay) T €(y) — e(x) for costs of edges e = (x,y) € E such that
v = ext(c,xz) for v € X. The optimal strategies of the players can be found
as follows: Fix arbitrary strategies s : X4 — X and si: Xp — X such that
s%(x) € VEXT(d,x) for x € Xa and si(x) € VEXT(d,x) for x € Xp.
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2.5.4 The Reduction of Cyclic Games to Ergodic Games

Let us consider an arbitrary network (G, X4, Xp,c) with a given starting
position zp € X which determines a cyclic game. In [55, 60, 61] it is shown
that this game can be reduced to a cyclic game on an auxiliary ergodic network
(G", Wy, Wg,¢), G = (W, E’) with the same value T(x) of the game as the
initial one, where zg € W = X UU U Z.

The graph G’ = (W, E’) is obtained from G if each edge e = (z,y) is
changed by a triple of edges e! = (z,u),e? = (u, 2),e3 = (z,y) with the costs
Cot = Ce2 =Ce3 =Ce. Hereu e U,z € Zand z,y € X; W =XUUUZ.
Additionally, in G’ each vertex u is connected with z¢ by edge (u,x() with
the cost €(y,z,) = M (M is a big value) and each vertex z is connected with
xo by edge (z, o) with the cost ¢(; ) = —M. In (G', W4, Wg,C) the sets W4
and Wp are defined as follows: Wy = X, U Z; W = XgUU.

It is easy to observe that this reduction can be done in linear time.

2.5.5 A Polynomial Time Algorithm for Solving Ergodic
Zero-Value Cyclic Games

Let us consider an ergodic zero-value cyclic game determined by a network
(G, X4,Xp,c,x0), where G = (X, E). Then according to Theorem 2.20 there
exists a function ¢ : X — R which determines a potential transformation
sz,y) = C(z,y) T €(y) — () on edges (v,y) € E such that

ext(c,z) =0, VzeX. (2.9)

This means that if ¢ is a vertex of the cycle Cs« determined by optimal
strategies s% and s} then the problem of finding a function € : X — R which
determines a canonic potential transformation is equivalent to the problem of
finding values £(z), € X in a max-min paths problem on G with sink vertex
x5 where e(zy) = 0.

So, in order to solve the zero-value cyclic game each time we fix a vertex
z € X as a sink vertex (x5 = x) and solve a max-min paths problem on G
with sink vertex xy. If for a given zy = x a function € : X — R, obtained on
the basis of the algorithm from Section 2.3.4 and 2.3.5, determines a potential
transformation which satisfies (2.9) then we fix s¥ and s}; such that s%(z) €
VEXT(c,z) for z € X4 and s§(x) € VEXT(, z) for € Xp. If for a given
x the function € : X — R does not satisfy (2.9) then we select another vertex
x € X as a sink vertex and so on. This means that optimal strategies of the
players in zero-value ergodic cyclic games can be determined in time O(| X|?).

Example. Consider the ergodic zero-sum cyclic game determined by a
network given in Fig. 2.8 with starting position xg = 0. Positions of the
first player are represented by circles and positions of the second player are
represented by squares, i.e. X7 = {1,2,4,5}, X5 = {0,3}. The network in
Fig. 2.8 is obtained from the network in Fig. 2.8 by adding edge (5,2) with
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cost ¢(5,2) = —5. It is easy to check that the value of the cyclic game on this
network for an arbitrary fixed starting position is equal to zero.

Fig. 2.8.

The max-min mean cycle which determines a way with zero-cost is 2 —
3 — 5 — 2. Therefore, if we fix a vertex of this cycle as a sink vertex (for
example = 5) then we can find a potential function ¢ : X — R which
determines a potential transformation C,(w,y) = e(y) — () + ¢(z,y) such that
ext(c’,x) = 0, Vo € X. This function € : X — R can be found by using the
algorithm from the example in the Sections 2.3.4 and 2.3.5, i.e. we find costs
of min-max paths from every x € X to vertex 5. So, £(0) = 8, ¢(1) = 12,
€(2) =5, ¢(3) =3, ¢(4) = 2, e(5) = 0. After the potential transformation we
obtain a network with the following costs of edges:

a5 =€) —e(3) +es=0-3+3=0

(

Clas) =€) —e(d) +cus =0-2+2=0
52y = €(2) = €(5) + cs.2) =5 - 0=5=0
o) =e(3) —e(2) +c3 =3-5+2=0
a2 =€(2) =) +cpay=5-3+1=3
Claz) =€(2) —e(d) +cugy=5-2-4=-1
oy = (4) —e(2) +cop =2 -5 +1 =2
gy = €(4) —(0) +coa) =2 —-8+6=
Clo2) = €(2) —e(0) +c2 =5-8+4=1
g =€B)—e(l)+casz =3—-12+6=-3
o =€) —e(l)+cag=5—-12+3=—4
1,0y =€(0) —e(1) +cuo =8—124+4=0
o) = €(1) —e(0) + ¢y =12-8+1=5
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The network after potential transformation is given in Fig. 2.9. We can

Fig. 2.9.

see that ext(c’,z) = 0, Vo € X. Therefore, the edges with zero-cost determine
the optimal strategies of the players

sy:1—0; 2—-3;, 4—5 5—2;
sp:0—4; 3—5.

The graph Gs- = (X, FEs+) generated by these strategies is represented in
Fig. 2.10.

Fig. 2.10.

2.5.6 A Polynomial Time Algorithm for Solving Cyclic Games
Based on the Reduction to Acyclic I-Games

On the basis of the obtained results we can propose a polynomial time algo-
rithm for solving cyclic games.
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We consider an acyclic game on a ergodic network (G, X4, Xp, ¢, o) with
a given starting position . The graph G = (X, E) is considered to be strongly
connected and X = {xg,x1,29,...,2,—1}. Assume that zy belongs to cycle
Cs+ determined by optimal strategies of the players s% and sj. If in G there
are several such cycles we consider one of them with the minimum number of
edges.

We construct an auxiliary acyclic graph GT,. = (W, E,.), where

W, = {wgb UW UW?U---UW", WiNW7 =0,i#j;

i g i R el
Wt ={wj,wi,...,w,_1}, i=1r

E,=E°UE'UE?U.---UE"L;
E' = {(wiﬂ,wf) | (xg,2;) € E}, i=1,r—1;
E® = {(wy,w) | (wx,20) € B, i =T1,r}.

The vertex set W, of GT, is obtained from X if it is doubled r times and a
sink vertex w8 is added. The edge subset E? C FE in GT, connects vertices of
the set W+l and vertices of the set W' in the following way: If in G there
exists an edge (zg,x;) € E then in GT, we add the edge (w,ijl, w?). The edge
subset E° C F in GT, connects vertices w}c e WlUW2U---UW" with sink
vertex w), i.e. if there exists an edge (zx,79) € E then in GT, we add the
edges (wi,wd) € E°, i =1,r.

After that, we define an acyclic network (GT., Wa,Wg,c',w)), GT. =

(W,., E,.) where GT is obtained from GT, by deleting the vertices wj € W,
from which vertex w8 is not attainable. The sets W4, Wy and the cost function

¢ E, — R are defined as follows:
Wa={w, €W, | vx € Xa}, Wp={w,cW, |z € Xp};

. R o
C/(wffl,w;) = Clapz) if (zp,21) € £ and (w;Jr ,wi) € EY i=1,r—1;

Czw};wg) = Clupao) if (zk,20) € E and (wi,wg) €eE% i=T1r.

Now we consider an acyclic c-game on tan acyclic network (GT)., W4, W,
¢, wh,w)) with sink vertex wd and starting position wp.

Lemma 2.22. Let v = (xg) be the value of a ergodic cyclic game on G and
the number of edges of the maz-min cycle Cs« in G is equal to r. Addition-
ally, let v, (w) be the value of the l-game on (GT,, Wa,Wg, ') with starting
position wf. Then T(xg) = U, (w().

Proof. Tt is evident that there exists a bijective mapping between the set of
cycles with no more than r edges (which contains the vertex zp) in G and
the set of directed paths with no more than r edges from w§ to wj in GT.
Therefore, T(xo) = U, (wf). O
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On the basis of this lemma we can propose the following algorithm for
finding optimal strategies of the players in cyclic games:

Algorithm 2.23. Determining the Optimal Stationary Strategies of
the Players in Cyclic Games with Known Vertex xg of a Max-min
Cycle of the Network

We construct the acyclic networks (GT).,Wa, Wg,c'), r =2,3,...,n, and
for each of them we solve the [-game. In such a way we find the values
va(wd), v3(wd), ..., Vp(wh) for these l-games. Then we fix consecutively
v = Ua(wd), D3(wd), ..., Vp(wy) and each time solve the c-game on network
(G,Xa,XpB,c"), where ¢ = ¢ — . Fixing each time the values ¢’(zx) = v(zg)
for z;, € X we check if the following condition

ext(c",x,) =0, VapeX

is satisfied, where ¢, ) = c’(’xwl) +e(x;) —e(xy). We determine r for which
this condition holds and fix the respective maps s* and s% such that s% (zy) €
VEXT(¢", xy) for xp, € X4 and s§i(z,) € VEXT(¢", xp) for 2, € Xp. So, s%

and sj represent optimal strategies of the players in the cyclic games on G.

Remark 2.24. Algorithm 2.23 finds value T(xo) and optimal strategies of the
players in time O(|X|°log L + 4|X|31log |X]), because Algorithm 2.15 needs
O(|X|*1og L + 4| X|?log | X|) elementary operations for solving the acyclic I-
game on network (GT), Wa,Wg, '), where L = maxecp |ce| + 1.

In the general case, if the belonging of ¢ to the max-min cycle is unknown
then we use the following algorithm:

Algorithm 2.25. Determining the Optimal Strategies of the Players
in Ergodic Cyclic Games (General Case)

Preliminary step (step 0): Fix Y1 = X.

General step (step k): Select a vertex y € Y7, fix g = y and apply Algo-
rithm 2.23. If there exists r € {2,3,...,n} such that ext(c",z) = 0, Vz € X,
then fix s% € VEXT(c*, ) for z € X4 and s € VEXT(c¥,z) for z € Xp
and STOP; otherwise put Y41 = Y% \ {y} and go to next step k + 1.

Remark 2.26. Algorithm 2.25 finds value ¥ and optimal strategies of the play-
ers in time O(| X |log L + 4| X |* log | X|), because in the worst case Algorithm
2.23 is repeated | X| times.

The algorithm for solving cyclic games allows us to determine the sign of
value v(zp) in an infinite dynamic c-game on G with starting position zg. In
order to determine sign(v(zo)) we solve on G the cyclic game with starting
position xg and find T(zg). Then sign(v(xg))=sign(v(xg)).
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2.5.7 An Approach for Solving Cyclic Games Based on a
Dichotomy Method and Solving Dynamic c-Games

In this section we describe an approach for solving cyclic games considering
that there exist efficient algorithms for solving dynamic c-games (including
infinite dynamic c-games).

Consider an ergodic cyclic game determined by an ergodic network (G, X 4,
) XBa
¢, o) where the value of the game may be different from zero. The graph
G is assumed to be strongly connected.

At first we show how to determine value of the game and optimal strategies
of the players in the case that vertex xy belongs to a max-min cycle in G
induced by optimal strategies of the players.

To our ergodic cyclic game we associate a dynamic c-game determined
by an auxiliary network (G, X4, Xp U {z{},¢, 0, ), where the graph G =
(X U{x}}, E) is obtained from G by adding a copy x{, of vertex zy together
with copies €/ = (z, () of edges e = (x,x9) € E with costs ¢z = ¢.. So, for
x(, there are no leaving edges (z{, ).

It is evident that if the value 7 = ©(zg) of the ergodic cyclic game on
(G, Xa,Xp,c,x0) is known then the problem of finding optimal strategies of
the players is equivalent to the problem of finding optimal strategies of the
players in a dynamic c-game on network (G, Xa, Xp U {z)},@,z0, 7)) with
the cost functions

—/

¢, =¢ —v(xg) for ec E.

Moreover, if s% and sp are optimal strategies of the players in the dynamic
c-game on (G, X4, XpU{x}},@,z0, (), then optimal strategies 5% and 55 of
the players in the ergodic cyclic game can be found as follows:

sh(z) =sa(z) for z€ Xy if sa(w)# zp;
sp(z) =sp(x) for ze€ Xp if sp(x) # xy;

and

It is easy to observe that for the considered problems the following prop-
erties hold:

1. The value T(zg) of the ergodic cyclic game on network (G, X4, Xp, ¢, x0)
is nonnegative if and only if the value v(zp) of the dynamic ¢-game on
network (G, Xa, Xp U {x}},¢, ¢, z}) is nonnegative; moreover v(xq) = 0
if and only if v(zg) = 0.

2. If M' = géigce and M? = maxec, then M < w(xg) < M2
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3. If in the network (G, X4, XB, ¢, xg) the cost function ¢ : E — R is changed
by ¢ = ¢ + h, then the optimal strategies of players in the ergodic cyclic
game on the network (G, X 4, X, ,x9) do not change although the value
v(zp) is changed by v'(x¢) = v(zo) + h.

On the basis of these properties we seek for the unknown value T(xg) =
v(z), which we denote by h, using the dichotomy method on segment [M*, M?]
such that at each step of this method we will solve a dynamic c-game with
network (G, X4, XpU{x}},c", z0, x)), where & = ¢ — h. So, the main idea of
the general step of the algorithm is the following: We make a transformation

& =¢—h, for ecE,
where hy is midpoint of segment [M}, M?] at step k. After that we ap-
ply the algorithm from Section 2.3.5 for the dynamic c-game on network
(G, Xa,Xp U {xh}, e 20,24) and find vy, (20). If vp, (20) > 0 then we fix

Mi+M? .
segment [M}, |, M2, ], where M}, , = M} and M2, , = ~“7=%; otherwise

1 Mi+Mg 2 _ a2 _
we put M, , = —+5—* and M | = M. If vy, (29) = 0 then STOP.

So, using a dichotomy method in an analogous way as for an acyclic [-
game we determine the value of the acyclic game. If this value of the dynamic
c-game is known then we determine strategies of the players by using the
algorithms from Section 2.3.4 or Section 2.3.5.

In the case that g may not belong to the max-min cycle determined by
the optimal strategies of the players in a cyclic game we solve |X| problems
by fixing each time a starting position xg = « for € X. Then at least for one
position zg = x € X we obtain the value of the cyclic game and the optimal
strategies of the players.

2.6 Cyclic Games with Random States’ Transitions of
the Dynamical System

In cyclic games with random states’ transitions of a dynamical system the
network consisting of sets of states X 4 and Xp of the players A and B also
contains states © € Xp for which on the set of transitions ET(z) it is given a
distribution function

O(z,y) > 0fory € Xg(x), Y, H(z,y) =1,
yeXa(x)

i.e. IT(x,y) represents the probability of system L to pass from state x to state
y € Xg(x). We denote the network by (G, Xa, Xp, Xp,c,xp), where X4 is
the set of positions of the first player, X g is the set of positions of the second
player and X p represents the set of positions with random states’ transitions
of the dynamical system.
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This stochastic game model comprises the cyclic game from Section 2.3
(Xp = 0), the Marcov process with income (X4 = 0, Xp = () [42] and the
control Marcov chains with income (Xp = 0) [42].

The payoff function H,, : S4 x Sp — R in the cyclic game with random
states’ transitions of the dynamical system is defined as follows:

Let

sa:x—y€ Xg(r) for xe Xau;
sp:x—y€ Xg(x) for zeXp

be arbitrary stationary strategies of the players A and B, respectively. If the
players A and B fix their strategies then we can consider that they use moves
on the set of transitions ET(z) with probabilities

1,if y = sa(z)
@) {0, ify#sal@) "
1,if y = sp(x)
I(z,y) = f € Xp.
(@) {0, ify#sp@ 7

This means that we have a full stochastic case, i.e. we have a Marcov process
with income, where the probabilities IT(z, y) and the costs for arbitrary states’
transitions are given. It is well known that for such a process there exists the
mean income and we denote this income by H,(sa,s5)-

If for the given version of a stochastic game we denote

ext(c,z) = Y IH(x,y) clw,y); plr) = Y  (z,y)p(y),

yeXa () yeEXa(z)

then Theorem 1.9 holds. This involves that

max min H, (sSa,sp) = min max H,, (S4,S5).
sA€SA spESB 0( ’ ) spESp sAE€ESaA 0( ’ )

2.7 A Nash Equilibria Condition for Cyclic Games with
p Players

A cyclic game with p players is determined by a network (G,X;,Xo,
ooy Xp, et e P xg), where G = (X, E) is a directed graph in which
every vertex x € X has at least one leaving edge e = (x,y) € E. A partition
X=XUXoU---UX, (X;NX,; =0, i #j) on the vertex set X is given
and p functions ¢! : E — RY; ¢ : E — R'; ...; ¢ : E — R! on the edge set
E are defined. The strategies of the players

sitx—y€Xg(x) for xeX;, i=1,p
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and the payoff functions F;O 181 X Sy x---x Sp — R, i=1,p, in the cyclic
game with p players are defined in an analogous way as for the zero-sum cyclic
game from Section 2.5. Denote by G, = (X, E,) a subgraph of G, generated
by fixed strategies si,s2, ..., s, of the players 1,2,...,p. Then G, contains a
unique directed cycle Cs, which can be reached from a given starting position
xo through the edges e € E;. The values F;O (s1,82,...,8p) are considered to
be equal to the mean edges’ costs of cycle Cg, i.e.

—i 1 i
Hzo(sl,sz,...,sp):n(cs) Z .,
e€E(Cy)

where n(Cy) is the number of edges of cycle Cs and E(Cy) is the set of edges
of this cycle.

In the considered game we are seeking for a Nash equilibrium, i.e. it is

necessary to find strategies s7, s5, ..., s*, for which
192 s 9ps
7t * * * * * *
H:zco(sl?SQ?"'35i—1’5i75i+13"'75p) <
7 * * * * *
HIO(SDSQ,-.-,Si,1,8¢78i+17.-~,8p) (2.10)

Vs; €5;, i=1,p.

Intuitively, it is clear that for cyclic games with p players Nash equilibria
may not exist. An example, for which Nash equilibria in a cyclic game of two
players (with maximum criteria) do not exist, is given in [40]. This example
is related to a cyclic game on a complete bipartite graph G = (X; U X9, F)
with set of positions Xy = {x1,z2,23} of the first player and set of positions
X5 = {y1,y2, ys} of the second player; E = {(z;,y;) | i=1,3, j =1,3}. The
cost functions of the players on the edges (in both directions) are defined by
the matrices

0 0 1 1 0 0
ct=|(e 0 0o]; C*= 0 1 0
0 ¢ O 1—-¢ 0 1

If ¢ is a small value (for example € = 0.1) then a Nash equilibrium for such a
game does not exist.
Here we formulate a necessary and sufficient condition for the existence of

Nash equilibria in so-called ergodic cyclic games with p players, which extend
zero-sum ergodic cyclic games.
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Definition 2.27. Let s7,s3,...,s, be a solution in the sense of Nash for

a cyclic game determined by network (G,X1,Xoa,...,Xp,c' %, ... cP,x0),

where G = (X, E) is a strongly connected directed graph. We call this game an

ergodic cyclic game if 57,5, ..., s, represents the solution in the sense of Nash

for a cyclic game on network (G, X1, Xa,..., X, ct, 2
.., P x) with an arbitrary starting position x € X and

H,(s1,83,---,8,) = H,(5],83,...,8,), Vz,ye€ X, i=1p.

Theorem 2.28. The dynamic c-game determined by the network (G, X1, Xa,
ooy Xp et A2 AP o), where G = (X, E) is a strongly connected directed
graph, is ergodic one if and only if on X there exist p real functions

el X oRY 22X R, P X S RY

1

and p values T*, T2, ..., TP such that the following conditions are satisfied:

a’) 51(‘%) - El(y) + c%m,y) _ﬁi > 07 V(gc,y) € Eiy
where E; ={e= (z,y) € E | v € X;}, i =1,p;

b) minyexq @ {e' (@) —€'(y) +¢f,,) =0, VeeX; i=1p;

¢) the subgraph G = (X,EO) generated by edge set E = EY U EJ U
U---UE), E) ={e=(z,y) € E; | Ei(x)—ai(y)—I—céw) -0 =0},i=1,p,
has the property that it contains a connected subgraph @ = (X, EO), for

which every vertex x € X has only one leaving edge e = (z,y) € £ and
besides that

gi(m>_€i(y)+cl('z,y) —Ei:07 V((E,y) €E07 i=1,p.

The optimal solution of the problem can be determined by fizing the maps:

sjix—y € Xgo(z) for we Xy

sy 0 —y € Xgo(z) for x€ Xy

s, —y € Xgo(z) for z€Xp,

where Xgo(z) ={y | (z,y) € FO}.
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Proof. = Let (G, X1,Xa,...,Xp,c',c?, ..., cP,x) be a network which de-
termines an ergodic cyclic game with p players, i.e. in this game there exists

a Nash equilibrium s7, s3, ..., s; which satisfies condition (2.10). Define
¢ =H. (s},s5,...,s5), i=1p. (2.11)

It is easy to verify that if we change the cost function ¢’ by & = ¢ —
¢, i = 1,p, then the obtained network (G, X1, Xo,... ,Xp,El,EQ,...,ET’,xO)
determines a new ergodic cyclic game which is equivalent to the initial one.

For the new game s7, s3,...,s; is a Nash equilibrium and

H;O(s’f,sz, .. .,s;) =0, i=1,p.
This game can be regarded as the dynamic c¢-game from [5, 56] on network
(G, X1,X2,...,Xp, ¢, ..., x0,20) with given starting position zo and
final position zy € Cs«, where Cy+ is a directed cycle generated by strategies
81,85, .., 8, such that

Z Ei:(), 1=1,p.

e€E(Cyx)

Taking into account that our game is ergodic we may state, without loss
of generality, that xg belongs to a directed cycle Cs« generated by strategies
S7,85,...,55 Therefore, the ergodic game with network (G, X7, Xs,..., X

»Op* » <Xy
el e% ... e, z0) can be regarded as the dynamic c-game from [5, 56] on net-
work (G, X1,Xa,...,X,,¢,¢%, ..., x0,20) with starting position x¢ and

final position xg. So, according to Theorem 2 from [5] there exist p real func-
tions
el X —-RY 2 X 5 RY.L, P X — RY

such that the following conditions are satisfied:
2) mingex,(2){e'(2) —'(y) +E7(;z,y)} =0, VoeelX; i=1p;

3) the subgraph G° = (X, E?), generated by the edge set E°=EYUEJU

has the property that it contains a connected subgraph G’ = (X, EO), for

which every vertex x € X has only one leaving edge ¢ = (z,y) € E° and
besides that

e'(z) — e'(y) +6§$,y) =0, V(z,y)e€ E, i= 1,p.

If in the conditions 1), 2) and 3) mentioned above we take into account
that €, v = €, — q', ¥(z,y) € E, i = 1,p, then we obtain the conditions
a), b) and c) from Theorem 2.28.
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<= Assume that the conditions a), b) and ¢) of Theorem 2.28 hold. Then
for network (G, X1, Xa,...,X,,¢",,...,2, 2¢) the conditions 1), 2) and 3)
are satisfied. It is easy to check that an arbitrary set of strategies s, s3, ..., s},
where

*
Si

rx =y € Xgo(x), i=1,p,

is a Nash equilibrium for an ergodic cyclic game on network (G, X, Xs,
—1 =2 —
ooy Xp, €, €., e, x0) and

—=1

H, (s1,85,...,8,) =0, i=1p.

This involves that s7,s3,...,s; determine a Nash equilibrium for the er-
godic cyclic game on network (G, X1, Xo,..., Xp, ¢t c2, ..., P, xp). O

Remark 2.29. The value 7°, i = 1,p, coincides with the value of the payoff

function F;(s*f7s§7 sy 8y), i=1,p. If 7' = 0, then the ergodic cyclic game
coincides with the dynamic c-game on network (G, X1, Xa, ..., Xp, !, 2, ...
’ Cpa Zo, xO)-

Note that for ergodic zero-sum games Theorem 2.28 becomes a necessary
and sufficient condition of the existence of Nash equilibria, i.e. we obtain
Theorem 2.20.

Some extension of cyclic games for stochastic cases has been considered in
[16, 36, 42].

2.8 Determining Pareto Optima for Cyclic Games with p
Players

To determine a Pareto solution for a cyclic game with p players we can use
the continuous model from Section 2.5.2 and extend it for the multi-objective
case of the problem in the following way:

Minimize the vector function

subject to
Z Qe — Z a. =0, VrelX;
e€eE—(z) e€Et(x)
eckE
a. >0, e€eF,
where

H()=Y ca., i=Tp
ecE
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E- () ={e=(y.2) | (y,2) e B}y E"(x)={e=(a,y) | (x,y) € B}.

Pareto optima for this multi-criteria problem can be found by using the ap-
proach from [10, 11, 12, 23, 97]. Solutions of this continuous problem will cor-
respond to solutions of the discrete multi-criteria problem on a given strongly
connected graph G = (X, E) with cost functions ¢! : E — R, i =1, p.

Note that a Pareto solution for the cyclic game with p players on G does
not depend on the partition X = X; UX,U--- U X,,.
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