
ERRATUM
ELECTRICITY DERIVATIVES

The Chapter 4, section 4.1 contains several mistakes.

Formula (4.7), page 68, is incorrect. The volatility σa should be replaced by the

volatility σM .

The equivalent volatility in formula (4.9), page 70, omits to differentiate the dif-

ferent correlation between assets.

The numerical illustration of Kirk’s formula presented in Figures (4.1) is erro-

neous as well as the illustration of the deltas in Figure (4.2).

We provide hereafter a correction of the pages 66-70. We took advantage of the

corrections of those mistakes to correct also several typos.

We would like to thanks Marie Bernhart and Emmanuel Gobet for pointing out

those mistakes.
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