Contents

1 Introduction........ ... ... .. ... .. 1
1.1 Context, Rational and Objective of the Monograph. . .. ....... 1
1.2 Summary of the Chapters. . . ............ .. ............. 6
References. .. ... .. ... . 7

2 The Decoupling of Emerging Economies, A Long-Debated Issue
but Still an Open Question: A Survey........................ 9
2.1 Introduction............... ...t 9
2.2 Different Interpretations and Measures of Decoupling. . . ... ... 12

2.2.1 Interpretations. . ... ... ...uuu 12
222 MeASUIES . . . oot ettt 13
2.3 Decoupling and Globalization: Can They Coexist?............ 15
2.3.1 Increasing International Trade Linkages.............. 15
2.3.2 Increasing International Financial Linkages. .. ... ... .. 18
2.3.3 Decoupling and Increasing International Linkages:
What Does Theory Say?........... . ... . ........ 20
2.4 The Long-Debated Issue: A Brief Historical Excursus. . . ... ... 21
2.5 Synchronization of Economic Cycles Between AEs and EEs. . . . 23
2.5.1 First Critique: Problem in Identifying Structural Breaks
Using Correlation Coefficients Over Rolling
Sub-samplesof Data. .. ......................... 25
2.5.2 Second Critique: The Correlation Coefficient
May Be Counter-Intuitive in Its Treatment of Data. . . . . . 27
2.5.3 Third Critique: Distortion Due to Heteroskedasticity . . . . . 29
2.6 Breakdown of Advanced and Emerging Countries’ Economic
Fluctuations. . ......... .. i 31

2.7 Regression Analysis and VAR Estimations of Spillover from
AEStoEEs. .. ... . 33

Xiii



Xiv

Contents

2.8 Analysis of Macroeconomic Spillovers from AEs to EEs

Using Micro-funded Economic Models. .. ................. 36
2.8.1 Micro-funded Economic Models: A Brief Excursus. . . . .. 37
2.8.2 Micro-funded Models’ Contribution to the Debate
About the Decoupling. . . ........................ 44
2.9 Conclusion. . ...... ... 44
References. .. ... .. . . 46
Is Decoupling in Action? . . . ....... ... ... .. .. .. ... ... . ... .. 51
3.1 Introduction. ................uiiiiiiii 51
3.2 Empirical Analysis of the Decoupling Hypothesis. . ... ....... 55
3.2.1 Countriesand Dataset. . ......................... 55
3.2.2  Synchronicity of National Economic Cycles. . ......... 57
3.2.3 Responses of EEs to Adverse Scenarios in AEs:
Have They Changed Over Time?. . ................. 62
33 Conclusion. . ...... ... 73
Appendix 1: Setof Countries. . . ........ vt 77
Appendix 2: Main Descriptive StatisticS. . ... .................. 78
Appendix 3: Euclidean Distance Computed on the Economic
“Deviation Cycles” . . . ... 96
Appendix 4: Priors, Posteriors Distributions and the Computational
Method . .. ... ... 98
Appendix 5: Historical Decomposition of GDP Fluctuations. . . ... ... 101
Appendix 6: Additional Results. . .......... ... ... ... 107
References. .. ... .. e 109
International (Spillovers in) Macroeconomic-Credit Linkages
and the Decoupling Phenomenon . . . . ....................... 113
4.1 Introduction. .............. .. ... 113
4.2 Empirical AnalysiS. ... ... ... 114
4.2.1 Countriesand Dataset. . ... ...................... 114
4.2.2 The Approach used to Investigate the Decoupling
Hypothesis. . ....... ... i, 119
4.2.3 Results: Time Path of the Resilience of EEs. . ... ... ... 122
43 ConCluSion. . .. ...ttt 127
Appendix 1: Setof Countries. . . . .......... ... 130
Appendix 2: Main Descriptive Statistics. . . .. .................. 131
Appendix 3: Historical Decomposition of GDP Growth Rate and Credit
GrowthRate........ ... ... .. 131
Appendix 4: Additional Results. . ........ ... ... ... ... ... ... 131
References. .. ... .. . 170
Conclusions. . ....... ... .. . .. . 171

References. . . ... i e 173



2 Springer
http://www.springer.com/978-3-319-17084-8

Economic Cycles in Emerging and &dvanced Countries
Synchronization, International Spillovers and the
Decoupling Hypothesis

Fesce, A,

2015, XV, 173 p. 30 illus., 27 illus. in color., Hardcover
ISBN: 978-3-319-17084-8



	Contents

