Table of Contents

Foreword \4
Acknowledgement VI
Table of Contents IX
Abstract XIIT
List of Figures XV
List of Abbreviations XIX
1. Concept of the research endeavor 1
1.1 RESCAICH fOCUS ....ouviiiiiiiiiiciiet et e 2
1.2 RESCATCH AP ...utititieicierte ettt bttt b bttt 4
1.3 Relevance of 1€SCArCh ... ....c.iiiiiiiieiiiee e et 6
1.4 Structure 0f TESEATCH ........ciiiiiieiei e 7
2. Methodology and cognitive approach of the research endeavor 9

2.1 Epistemological approach
2.2 Sociological Paradigm
2.3 Unit of analysis

3. Theoretical foundation of the research endeavor

3.1 Selection and commensurability of theories

3.2 Introduction of relevant theories and their application

321
322
323
324
325
3.2.6
3.2.7
3.2.8
329

4. Overview of existing research

4.1 Overview of existing research on entrepreneurial success and failure factors

4.1.1

4.1.2

4.1.3

Entrepreneurship Theory and definition of central terms................c.........
Competence-based Theory of the Firm (CbTF) .....ccoocoviiiiiiiiiiiie,
Evolution Theory and further theories of social change...........ccc.cccccoeeeie
Liabilities 0f NEWNESS .....c.ccovveuiiiiiiiieiiiieeieecreeeeece e
Human Capital Theory .........ccccooiiiiiiiiiiiiiiceececeeceeceeeeee
ProSpect TREOTY ..ottt
Affect as INfOrmation...........ceoivieririeinieince e
Path Dependence ...........cooiieeiiiiiieieeee e
Real Options Reasoning ..........ccecoeivieieiiinininieieeeieeee e

Overview and critique of the research area of entrepreneurial success

FACTOTS 1.ttt ettt et be e e eaeeeseseeaeens

Overview the research area and findings about entrepreneurial failure

FACLOTS .ttt ettt e e e e te et e sse e st e s e esaeseesaensenaeenen
Delimitation of further literature in related areas ............cccceeeveeeeveecreennn..

....... 51

....... 54
....... 59

IX



4.2 Overview of existing research about fear in entrepreneurship ...........cccceoeverencrnnenns 60
4.2.1 Existing research about emotions in general in business studies and

entrepreneurship reSEarch ..........ooiiiiiiiiiiiiiiiecee e 61
4.2.2 Existing research about fear in particular in entrepreneurship research........... 64
4.2.2.1  The role of fear in psychological research...........cccoceoevirenenernccnene. 65
4222  Therole of fear in economic research............cccoccooveiviicincinnecns 67
42.2.3  The role of fear in entrepreneurship research ...........c.cccccceecciicnnne. 74
4.2.3 The role and definition of fear used in this research study..........ccccoceveerrnnnne. 75
4.3 Fear of entrepreneurial failure and its COMPONENLS .........ccuevieiiiiviiriiiieiiiieieieceeene 79
5. Entrepreneurial failure over time - the Entrepreneurial Funnel 83
5.1 Existing process models of entrepreneurial venture creation.............cceeeeeveneeeenennnn. 83
5.2 Expansion of the existing process models from an Evolution Theory
perspective and development of the Entrepreneurial Funnel ..............ccccoooociiineinne. 86
5.2.1 Derivation of relevant phases of the entrepreneurial process for this
SEUAY -ttt ettt h et b bttt b ettt n et b e ene 86
5.2.2  Application of Evolution Theory on the entrepreneurial process..................... 88
5.2.3 Development of the Entrepreneurial Funnel.............cccooeovininininininnnne. 89
5.2.4 Quantification of the Entrepreneurial Funnel...........c..ccocoiiiiiinninnnnnnnn. 94
5.3 Success and Failure in the Entrepreneurial Funnel ..........cccccocooivviiniiinnccncens 102
5.3.1 Path dependence within the Entrepreneurial Funnel ................coccccooniae. 102
5.3.2 Reasons for success or failure in each step from a theory perspective........... 109
5.3.3 The role of fear in the Entrepreneurial Funnel .............ccccoooiiiiniininnne. 114
5.4 Outlook and expandability of framework............cccooevieiiiiencniiiiecee 115
6. Conceptualization of empirical research 117
6.1 Aim of empirical research and hypotheses to be tested .........ccoccceviiiniiciiiiineae. 117
6.2 Empirical approachi..........cccooiiiiiiiiiiiiiiieee s
6.3 DeSign Of the SUIVEY ...ccuiiiiiiiiiieiieeeee ettt
6.3.1 Design of the questionnaire ...
6.3.1.1  USaZE Of SCALES.....cueiuiriiiiiiiciieeiec e
6.3.2  Survey of the funnel StEP .......ccoovvveirireireeiee e
6.3.3 SUIVEY OF fRAT ..o
6.3.4 Survey of anticipated failure causes....
6.3.5  Survey of attriDULES .......ceiuiiiiiiiiieie e
6.3.5.1  Selection of a structuring framework for the entrepreneurs’
individual attribUuLes .........ccovveveirieiniiiiccirceececeee e 137
6.3.5.2  Selection of attributes to be surveyed — economic view (skill) .......... 138
6.3.5.3  Selection of attributes to be surveyed — psychological view
(WL et 141
6.3.5.4  Selection of attributes to be surveyed — socio-demographic view...... 142



6.3.6 Consideration of social desirability ..........ccccoeviiireneiieiinineeeeeee

6.3.7 Consideration of general anXiCty ..........cccceeuerieirirenerieirenerieeeeeseseeeeene
6.3.8 Further concepts not included in this survey....
6.4 Results of the pre-test and adaptation of the final test..........cccccevvireriiniinncncinee.
6.5 Description Of fINAl SUITVEY ....c.eovrveuirieieiirieiiieeeieiete ettt
6.5.1 Selection of SUIVEY PArtiCIPANLS........c.evvirieieierietiieieiere et
6.5.2 Description of sample

6.6 Overview of the operationalization of the relevant variables............ccccooeivininennne. 155
6.7 Empirical methodolOgY ........cccooieiiiiiiiiieieieeee s 156
. Empirical findings 159

7.1 Empirical findings about the amount of fear of potential entrepreneurs (“How
much do they fRar?”) ..o
T7.1.1 Overview of approachi..........ccociviieiiiiiiiiieceee e
7.1.2  Empirical findings about fear of failure..

7.1.2.1  The amount of fear of potential founders ...........cccceceveriiinvininennnnne
7.1.2.2  Fear of failure as predominant driver of overall fear.............c.ccccce.ce.
7.1.2.3  The components of fear: probability and valuation .............c.cocceeeenee
7.1.2.4  Importance of each component: Valuation as dominant driver
7.1.2.5  Shift of component importance along the funnel: cold feed

before foundation ............ccoceveieiiiriiieeee e 170
7.1.3  Summary of results and implications ............cccooeveoiiiiinenieieiceeeeee 173
7.2 Empirical findings about feared causes of failure (“What do they fear?”) ............... 176
7.2.1  Overview of approach........c..cciiiiriiiiiiiiiee e 178
722 RESUILS ot 179
7.2.2.1  Overview of actual failure causes of ventures according to

JIEETATUTE ...ttt 179
7.2.2.2  Determination of anticipated failure causes from survey ................... 185

7.2.2.3  Match of actual and anticipated failure causes ...........ccceeeeeeineneians

7.2.2.4  Implications of a realistic assumption of failure reasons
7.2.2.5  Influence of the individual attributes of an entrepreneur on the

accuracy of the estimation of failure reasons...........c.cceevveerereniennne. 207
7.2.3  Summary of results and ImpliCations ............cocevverieirerenienienesereeeeenes 210

7.3 Empirical findings about the connection between the entrepreneurs’ profiles
and their success chances in the steps of the Entrepreneurial Funnel ........................ 212
7.3.1  Overview of approach..........ccocevireoiiiiiniiniiiiieeee e 213
7.3.2  Who fears? The influence of individual attributes on fear .............c..cococeene.. 214

7.3.2.1  Prerequisite: Does fear actually influence the foundation

AECISTONT ..ttt 214

7.3.2.2  Conceptual thoughts and backgrounds about the influence of
individual attributes on fear ...........cocccoveeniciinicinecce 215



7.3.2.3  Empirical findings about the influence of individual attributes

ON FAT .ttt 221
7.3.2.4  Summary of individual attributes influencing fear and
confirmation of hypotheses..........ccceoveiiiiinenieiiiieee e 227

7.3.3 Who founds? The influence of individual attributes on the probability to
fOUNd @ COMPANY....c.eiuiriitiieiieiieere et 231

7.3.3.1  Prerequisite: Are the entrepreneurs’ individual attributes actually
relevant for the probability of foundation?.............cccceeivicinncnnne 231

7.3.3.2  Findings from literature about the influence of individual

attributes on the probability to found............coceoeviveoiniiinniccee 233
7.3.3.3  Empirical findings about the influence of individual attributes

on the probability to found............ccooeviiiiiniiiiii 239

7.3.3.4  Summary of individual attributes influencing actual foundations
OF COMPANIES ...ttt ettt 241

7.3.4 Who succeeds? The influence of individual attributes on the probability
to succeed With @ VENTUIE. .....c.covvuiuiiiieinieiiiceieiceeceee e 243

7.3.4.1  Prerequisite: Do the attributes of the individual founder actually
INflueNce VENtUIe SUCCESS? .......oveuivieuiiirieieirieieeeeercieeieeeeeee e 243

7.3.4.2  Findings from literature about the influence of individual

attributes of entrepreneurs on Venture SUCCESS ..........evvevererrervereenennes 245

7.3.43  Summary of individual attributes which influence the success of
VEIEUTES ..ottt 249
7.3.5 Interpretation of results and implications ..........cccoceererveernerirsenineceeees 250
7.3.5.1  Summary of fIndings ......cccooveiiiriiieieieeeee e 250
7.3.5.2  INErPretation.....cc.cceeiiuiiieiieiieiietieieietete ettt ettt 253
7.3.53  IMPLCALIONS ...ouveviiiiiiiiieieiieiteee et 254
8. Final summary and outlook 257
8.1 FINAl SUMMATY ...ttt ettt et st ebe s b eneas 257
8.2 Application Of INSIZILS .....oouiiiiiiiiiiiiiieee e 260
8.3 Discussion and accordance with current state of research .........c..cccoveveneccinccnee 264

8.4 LimItatioNS.....cceeveruieeieieerieieeieieeeeteeteeee e eaeseeeseseeenns

8.5 Outlook and suggestions for future research

List of References 271

XII



2 Springer
http://www.springer.com/978-3-658-08999-3

The Role of Fear for Entrepreneurial Wenture Creation
Causes of Failure before and after Foundation

k. Berger, P.

2015, XX, 297 p. 62 illus., Softcover

ISBEN: @78-3-658-08999-3



	Table of Contents



