
Preface

In this monograph, we describe the current status of firm interrelationships in Japan
by using a unique and huge data set that covers about 380,000 firms. To grasp the
entirety of this huge dataset, which is almost the same as a picture of all firms in
current Japan, we summarize the descriptive statistics of the variables and conduct
statistical analyses. Further, we put special emphasis on trade credit between firms.
The payment for interfirm transactions is usually made on account, or by payment
after the delivery, rather than by immediate payment. Therefore, late payment is
nothing but a provision of credit from a seller to a buyer, and hence, interfirm
lending/borrowing is called trade credit. Trade credit is used all over the world and
accounts for a non-negligible portion of the firms’ balance sheets. We provide
comprehensive information on to what extent, and in what terms, firms in Japan
transact through trade credit—to a level of detail that has not been available for
other countries. The uniqueness of this monograph also lies in its description of the
legal background in Japan. In any country, the legal structure prescribes the basis of
corporate activities.

For those researchers who want to grasp economic activities in the real economy,
one of the major challenges is the lack of data availability. As for the interfirm
activities, researchers have encountered serious difficulties due to the lack of
detailed data. In this monograph, we make use of data that enable us to describe the
current status of interfirm relationships in Japan in great detail. This data was made
possible through the cooperation with Teikoku Databank Ltd., one of the largest
credit information providers in Japan. The main data are from their credit reports
from 2007 to 2010 and from the accompanying financial statement data.

This monograph has a companion paper (Ono et al. forthcoming). This mono-
graph focuses on interfirm relationships in Japan, but Ono et al. (forthcoming) focus
on firm-bank relationships in Japan using the same dataset. Taking information
from this paper and from the present monograph, we can grasp the whole picture of
the current status of the relationships of Japanese firms with their trade partners as
well as financial institutions.
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Organization of this Brief

The remaining part of this monograph is composed as follows. In Sect. 1 we briefly
describe the original TDB data and our sample selection process. Section 2 presents
the descriptive statistics and obtains an image of our sample firms. We also discuss
the representativeness of our sample and conduct some preliminary analysis in
Sect. 2. Section 3 provides a detailed description and conducts some analysis on
trade credit in Japan. In Sect. 4, we describe the legal framework in Japan. Section 5
concludes the monograph.
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